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MNOTICE IS HEREBY GIVEN that an annual general meeting of
the Company will be held at Park Lane IV, 27th Floor, The Park
Lane, 310 Gloucester Road, Hong Kong on Thursday, the 18th
day of September, 2003 at 3:00 p.m. for the following purposes:~

1.

To receive and consider the financial statements for the
year ended 31st March, 2003 and the reports of the
directors and auditors.

To declare a final dividend.

To re-elect directors and to fix the remuneration of
directors.

To re-appoint auditors and authorise directors to fix their
remuneration and in this connection, to consider and if
thought fit, pass with or without amendments, the
following resolution as an ordinary resolution of the
Company: -

ORDINARY RESOLUTION

"THAT Moores Rowland, who were appointed as auditors
by the directors of the Company to fill the casual vacancy
occasioned by the resignation of Deloitte Touche
Tohmatsu as auditors, be and are hereby re-appointed
auditors of the Company to hold office until the next
annual general meeting of the Company at a remuneration
to be fixed by the board of directors of the Company.”

By Order of the Board
Peter LEE Yip Wah
Secretary

Hong Kong, 15th July, 2003

Notes:

1.

Any member of the Company entitled to attend and vote at the
meeting is entitled to appoint one or more proxies to attend and
vote instead of him. A proxy need not be a member of the
Company.

To be valid, a proxy form together with the power of attorney or
other authority (if any) under which it is signed or a notarially
certified copy thereof, must be deposited at the Company’s
Head Office and Principal Place of Business, 5th Floor, Shing
Dao Industrial Building, 232 Aberdeen Main Road, Hong Kong
not less than forty-eight hours before the time appointed for
holding the meeting or any adjournment thereof.

The register of members of the Company will be closed from
Monday, 15th September, 2003 to Thursday, 18th September,
2003, both days inclusive, during which period no transfer of
shares will be effected. In order to qualify for the proposed final
dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with share registrars
of the Company in Hong Kong, Secretaries Limited, G/F, Bank
of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong not later than 4:00 p.m. on Thursday, 11th
September, 2003.
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FINANCIAL RESULTS

The Group's turnover for the year ended 31st March, 2003
increased 48% as compared with last year. The net profit for
the year approximately amounted to HK$61,118,000 (2002: loss
of HK$39,832,000).

FINAL DIVIDEND

The Directors have declared a final dividend of HKO0.5 cent per
share for the year ended 31st March, 2003 (Year ended 31st
March, 2002: Nil) to shareholders on the register of members
on 15th September, 2003. Dividend warrants will be sent to the
shareholders on or about 26th September, 2003.

BUSINESS REVIEW

Electronics Division

Following the consolidation of its operation in the year 2001/
2002, the Group's focus is now turn to upgrading production
base and rationalizing structure as to enhance its production
efficiency with reduced production costs. Moreover, the Group
re-structured its products portfolio and allocated resources to
research and development of advanced technology. A unique
series of products with multi-functions that enjoys high profit
margin is developed. After the year 2001/2002, a transitional
period before the completion of re-structuring, the Group
commenced to enjoy the benefits of the restructuring this year.
Despite the global sluggish economic conditions and difficult
operating environment, the Group recorded encouraging results.
The products developed by the Group, including 6 CD changers
music centre, super slim CD portable players and TV video
combo series, were the most popular products for the year. In
order to enlarge the customer base, the Group has put much
effort to identify new clients, promote sales and strengthen
marketing team, and also secured certain established new clients
in the USA and Europe. The turnover originated from Europe
enjoyed the most significant increment and accounted for 156%
of the electronics division's turnover as compared with 11% for
the last year.
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BUSINESS REVIEW - continued

Electronics Division — continued

The Group focused on the promotion of products of ODM and
its own brand, which enjoy a higher profit margin when
compared to OEM products. The products of ODM and the
Group's own brand accounted for approximately 60% of the
Group’s turnover for the year, whilst OEM products accounted
for 40% (2002: the products of ODM and the Group's own
brand and OEM products accounted for 40% and 60%
respectively). The increase of the turnover for the year was
mainly attributable to higher profit margin of the products of
ODM and the Group’'s own brand.

In order to promote the profit margin of products, the Group
has increased the varieties and production capacity of its parts.
Parts production department was the main contributor to the
satisfactory results of the Group for the year. In the second half
of the year, the surging oil price resulting from the war in the
Middle East, and the increase of price of petroleum related
products including plastic materials, have significantly reduced
the contribution of plastic injection department, to the Group's
profit.

Cosmo Communications Corporation, the Group's subsidiary in
the USA recorded a great improvement in this year's result,
following its upturn from loss making last financial year.

Securities Trading

During the year, the Group has made an unrealized holding loss
of HK$14,344,000 in respect of the securities held under other
investments. During the year, most of the securities transactions
were made to reduce the Group's securities investment portfolio.
At the year end, securities investment portfolio were reduced
to approximately HK$40,424,000. The current market sentiment
has shown manifest improvements since 31st March, 2003.
The Group believes that the investment portfolio will have no
adverse effect to the Group.

Starlight International Holdings Limited Annual Report 2003
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fEile consumer electronic products. Based on the following factors,
the Group is confident of the performances in 2003/2004.
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The Group has assessed the existing orders in hand and
the order schedules provided by clients, and believed
that considerable growth in turnover will be obtained.

The new factory of the Group has commenced operation
in July 2003 and an increase of 25% or more of the
production capacity is expected.

The number of orders from the market in Europe
continues to increase, and the contributions of it to the
Group gradually rises.

Following the end of the war in the lrag, the oil price
plunge, and the price of plastic raw materials also
decreased, and the gross profit margin of the Group is
back to normal level.

The growth in turnover of the Group was mainly attributed
to the sale of products of ODM and its own brand, which
enjoys a better gross profit margin when compared with
the products of OEM.

Cosmo Communications Corporation {("Cosmo”), the
subsidiary of the Group in the USA, obtained the exclusive
distribution rights in Canada of “Audiovox” brand. The
profit contributions of Cosmo is expected to be enormous.

[n view of the Group’s production facilities is currently
running at full capacity, and it is estimated that the orders
from customers and future orders from different areas
will increase substantially, the management has
conducted feasibility study in relation to set up a new
factory in the north Guangdong Province for future use.

The Group are in process of implementing a world-class
ERP system to facilitate our expansion plan and streamline
our current production.

The Group undertook numerous researches for
development of new products so as to meet the latest
demand in the market. The launch of a series of new
audio and visual products, including TV/DVD recorder-in-
one, DVD/recorder-in-one, TV/DVD/CDRW system and
super-slim portable laser MP3 with WMA format, is well
received.

Starlight International Holdings Limited Annual Report 2003
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FINANGIAL FOSITION

As at 31st March, 2003, cash and bank balances were
approximately HK$55,853,000 (2002: HK$23,180,000).
Investments in securities and derivative instruments
approximately amounted to HK$40,424,000 (2002;
HK$52,232,000). Bank borrowings were approximately
HK$119,597,000 (2002: HK$114,109,000). The gearing ratio
based on total borrowings to shareholders’ funds was 0.63 (2002
0.67). The gearing ratio based on total net bank borrowings to
shareholders’ funds was 0.12 {2002: 0.19}.

fn addition, the Group has available bank loans and other facilities
of HK$416 million, out of which only 164 million has been
utilized. As at 31st March, 2003, only approximately bank
borrowings of HK$8.7 million are repayable within 1 to 2 years,
the rest of the bank borrowings are repayable within 1 year or
on demand. Bank borrowings bear interest at prevailing market
rates.

Group’s transactions were mostly denominated in US dollars
and Hong Kong dollars. The exposure to foreign exchange risk
was minimal.

CARITAL STRUCTURE

During the year, 11,200,000 of the Company's shares of HK$0.10
each were issued at HK$0.10 per share as a result of the
exercise of the certain opticns of the Company by their holders.
The Company also repurchased 17,010,000 of the Company's
shares on The Stock Exchange of Hong Kong Limited for an
aggregate consideration of approximately HK$1.2 miftion.

PLEDGE CF ASSETS

At 31st March, 2003, the Group pledged certain assets and
securities with carrying value of HK$143,550,000 (2002:
HK$136,988,000) to secure the general credit facilities and the
margin accounts with brokers.

CARTAL EXPENRITURE

During the year, the Group invested approximately HK$50.6
million in fixed assets, of which HK$4.3 million was used for
construction of new factory plant, HK$4.2 was used for
construction of property under development and the balance
was used for purchase of plant and machinery and equipments.

As at 31st March, 2003, the Group has committed capital
expenditure of HK$7,819,000.
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CONTINGENT LIABILITIES

As at 31st March, 2003, the Company has contingent liabilities
in relation to guarantees given to banks and other financial
institutions to secure credit facilities granted to certain
subsidiaries amounting to approximately HK$673.7 million. The
Group had cantingent liabilities for bills discounted with recourse
of approximately HK$5.9 million and had given guarantee to
banks in respect of mortgage loans of the buyers of the property
under development of approximately HK$5.7 million,

ACQUISITION
During the year, the Group had not acquired or disposed of any
subsidiary or associated company.

STAFF

As at 31st March, 2003, the Group had a total staff of 8,287 of
which 8,178 were employed in the PRC for the Group's
manufacturing and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-nouse training programmes and external
training sponsorship.

APPRECIATION
I would like to take this opportunity to express my sincere

appreciation to all our staff for their, utmost effect and dedication
to the Group during the year.

Lau Sak Hong. Philip
Chairman

Hong Kong, 15th July, 2003
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EXECUTIVE DIRECTORS

Mr. Lau Sak Hong, Philip, aged 55, is the Chairman and Managing
Director of the Group. He has been in the Group for 33 years
and has over 33 years of management experience in the
electronics industry.

Mr. Lau Sak Kai, Anthony, aged 53, a brother of Mr. Lau Sak
Hong, Philip, is the Group’s Director responsible for the Group's
overall production management in China. His main duties,
besides the management of PRC production activities, include
the responsibility of focal sales in China and the planning and
exploitation of new projects in China. He has been in the Group
for 31 years.

Mr. Lau Sak Yuk, Andy, aged %3, a brother of Mr. Lau Sak
Hong, Philip, is also one of the Group's Production Director
responsible for the Group’s overall production management in
China. In addition, he is in charge of the Research &
Development of the Group. He has been in the Group for 31
years.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Hon Sheung Tin, Peter, aged 62, has been an independent
Non-executive Director of the Group since 1988. He has been
practising as a solicitor in Hong Kong for over 31 years.

Mr. Ho Hau Chong, Norman, aged 47, has been an Independent
Non-executive Director of the Group since 1998, he holds a
Bachelor of Arts degree from the University of Exeter, and is a
member of the [nstitute of Chartered Accountants in England
and Wales, and a Fellow of the Hong Kong Society of
Accountants. He has over 20 years of experience in management
and property development.

SENIOR MANAGEMENT

Mr. Lau Shek Hung, Eric, aged 47, a brother of Mr. Lau Sak
Hong, Philip, is the Director of one main subsidiary of the Group.
He is responsible for the Group’s Colour TV manufacturing
business. He has been in the Group for 9 years and has over 15
years of experience in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 44, a brother of Mr. Lau Sak
Hong, Philip, is the Director of one main subsidiary of the Group.
He is holding a science degree from one Australian university
and is currently responsible for the Group’s material sourcing,
purchasing and control activities. He has been in the Group for
18 years.
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SENIOR MANAGEMENT - continued

Mr. Yung Wai Tak, Abraham, aged 53, joined the Group as the
General Manager in 1988. He is responsible for setting up the
Group's overall corporate planning and management and also
plays role in the formulation of business policy, corporate
structure and financial planning. He holds a Master of Business
Administration in Strategic Financial Management and is a
Chartered Secretary and a Chartered Marketer. He has over 30
years of commercial experience in business management and
administration.

Mr. Chan Po Chung, Norman, aged 52, joined the Group as a
Financial Controffer in 1988 for supervising the Group's
accounting, financial and corporate aspects. He is a qualified
accountant with over 20 years of auditing, commercial and
financial experience.

Mr. Lam Wang Tat, Thomas, aged 46, joined the Group as the
CEO of Starlight eTech (Holdings) Limited in 2000. He is a 25
year IT veteran, and his background was in software, consulting
system integration and management. He has extensive
experience in sales, marketing, management, consulting, project
management and software/system development. He was
formerly a director of various major multinational IT companies.
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The directors present their annual report and the audited financial
statements of the Company and its subsidiaries (hereinafter
collectively referred to as the “"Group”) for the year ended 31st
March, 2003.

PRINCIPAL ACTIVITIES AND SEGMENT INFORMATION

The Company is an investment holding company. The
subsidiaries of the Company are engaged in the design,
manufacture and sale of a wide range of electronic products
and in securities trading.

Details of segment information of the Group were set out in
note 4 of the financial statements.

An analysis of the turnover and contribution to profit from
operations of the Group is set out in note 4 to the financial
statements.

SUBSIDIARIES
Particulars of the Company’s subsidiaries at 31st March, 2003
are set out in note 39 on the financial statements.

RESULTS
The results of the Group for the year ended 31st March, 2003
are set out in the consolidated income statement on page 22.

DIVIDEND

The directors have declared an interim dividend of HK0.2 cent
per share which was paid on 10th February, 2003. The directors
recommend the payment of a final dividend of HKO0.5 cent per
share.

FINANCIAL SUMMARY
A b year financial summary of the Group is set out on pages 84
and 85.

SHARE CAPITAL

During the year, the Company repurchased a total of 17,010,000
of its own shares on The Stock Exchange of Hong Kong Limited.
The directors considered that, as the Company’'s shares were
trading at a discount to the net assets value per share, the
repurchases would increase the net asset value per share of
the Company. The Company also issued 11,200,000 new shares
as a result of the exercise of share options.

Details of the movements in share capital are set out in note 26
to the financial statements.
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SHARE CAPITAL - continued
Details of share options of the Company outstanding during the
year are set out in note 27 to the financial statements.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in note 28 to the financial statements.
The Company had distributable reserves of HK$104,763,000 as
at 31st March, 2003 {2002: HK$115,508,000).

INVESTMENT PROPERTIES

At balance sheet date, the Group revalued its investment
properties. The corresponding deficit arising on revaluation of
HK$1,490,000 was debited to the consolidated income
statement. Details of investment properties of the Group are
set out in note 13 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and
equipment of approximately HK$46,430,000 to expand its
business. Details of this and other movements in the property,
plant and equipment of the Group during the year are set out in
note 14 to the financial statements.

CHARITABLE DONATIONS
No donation was made by the Group during the year (2002: Nil).

DIRECTORS AND SERVICE CONTRACTS
The directors during the year and up to the date of this report
were:

Executive directors:

Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy

Independent non-executive directors:
Ho Hau Chong, Norman
Hon Sheung Tin, Peter

fn accordance with the Company’'s bye-law 82, Hon Sheung

Tin, Peter retires by rotation and, being eligible, offers himself
for re-election at the forthcoming annual general meeting.
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BITES Executive directors:
25 =R Lau Sek Hong, Philip
255 5 Lau Sak Kai, Anthony
2558 Lau Sak Yuk, Andy
BYFHTES:

fa] [Z &% Ho Hau Chong, Norman
EHEH Hon Sheung Tin, Peter

DIRECTORS AND SERVICE CONTRACTS ~ continued

No director being proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company
or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation (other than
statutory compensation).

The independent non-executive directors are appointed for a
term subject to retirement by rotation as required by the
Company's bye-laws.

DIRECTORS’ INTERESTS IN CONTRACTS AND CONNECTED
TRANSACTIONS

No contract of significance to which the Company or any of its
subsidiaries was a party and in which a director had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

DIRECTCRS’ INTERESTS iN SECURITIES

As at 31st March, 2003, the interests of the directors in the
shares of the Company as recorded in the register maintained
by the Company pursuant to Section 29 of the Securities
(Disclosure of Interests) Ordinance ("SD1 Ordinance”) were as
follows:

BFEXARARGEE
Number of shares of the Company held

18 A #E 2 DRI HitfEs

Personal Corporate Other

interests interests interests
198,786,288 12,072,360 {a) 670,546,202 (c)

- 40,401,860 (b) -

149,063,718 12,072,360 (a) -

- 40,401,660 (b) -

140,236,434 12,072,360 (a) -

- 40,401,660 (b) -

independent non-executive directors:

778,580 - -
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DIRECTORS' INTERESTS IN SECURITIES - continued
Notes:

(a) These shares are held through K.K. Nominees Limited, a
company which is beneficially owned by Lau Sak Hong, Philip,
Lau Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter
collectively with other family members referred to as the “Lau

family ).

(b) These shares are held through Wincard Management Services
Limited, & company which is beneficially owned by the Lau
family.

{c) These shares are beneficially owned directly or indirectly by

Philip Lau Holding Corporation, a company beneficially owned
by a discretionary trust, the discretionary objects of which include
Lau Sak Hong, Philip and his associates.

In addition, other members of the Lau family held an aggregate
of 20,758,460 shares.

Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, no director held any interest in the securities of
the Company or any of its associated corporations as defined in
the SDI Ordinance.

SHARE OPTION SCHEMIE

Under the Company’s share option scheme ("Old Scheme")
which was approved and adopted at the special general meeting
of the Company held on 7th April, 1997 for a period of 4 years,
the directors might grant options to any eligible employees of
the Group, including directors, of the Company and its
subsidiaries to subscribe for shares in the Company. Options
granted are exercisable within a period of five years commencing
from the date of grant of the options. The subscription price of
the option shares is the higher of the nominal value of the
shares and an amount which is not less than 80% of the average
of the last dealt prices of the shares on the five trading days
immediately preceding the offer of the options.
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Name of grantee

RFRE
Date of grant

BHE 21.8.1997
Lau Sak Hong, Philip 1.4.1998
IR L 1.4.1998
Lau Sak Kai, Anthony

HR 1.4.1998
Lau Sak Yuk, Andy

EE 2.7.1999
Employees

TEEREEEZH—A - NEFHERTE
AER0101EB T

BREARRANR-_ZE_FAA+T B BT
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SHAREZ QPTION SCFEME - cantinued

The Old Scheme was expired on 6th April, 2001 and thereafter,
no more option can be granted pursuant to the Old Scheme. In
respect of the options granted under the Old Scheme, the
provisions shall remain in force. Movement of the options
granted pursuant to the Old Scheme during the year ended
31st March, 2003 is as follows:

R-g8=% REEE RIEEEAE R-BB=E

mA-Ax BRE BRE®E =A=t-8

EREYE AMBA Number of EREHE

Number of Number of option shares Number of

EE option shares option shares exercised option

Exercise outstanding lapsed during during shares at

price at 1.4.2002 the year the year 31.3.2003
AT
HKS

0.12244 33,750,000 33,750,000 - -

0.10000 5,200,000 - 5,200,000 -

0.10000 17,200,000 14,200,000 3,000,000 -

0.10000 17,200,000 14,200,000 3,000,000 -

73,350,000 62,150,000 11,200,000 -

0.10000 43,645,056 - - 43,645,056

116,995,056 62,150,000 11,200,000 43,645,056

The weighted average closing price per share immediately before
the date on which the options were exercised was HK$0.101.

A new share option scheme (“New Scheme") was approved
and adopted at the special general meeting of the Company
held on 12th September, 2002 for a period of 5 years. The
primary purpose is to provide incentives or rewards to
participants for their contribution to the Group. Eligible
participants of the New Scheme included any employees, non-
executive directors, suppliers of goods or services, customers,
advisors or consultant and shareholders of any member of the
Group.
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SHARE OPTION SCHEME - continued

The maximum number of shares options which may be issued
upon exercise of all options to be granted under this New
Scheme and other share option scheme of the Company must
not, in aggregate, exceed 10% of the share while overall Iimit
for all outstanding options granted and yet to be exercised must
not exceed 30% of the share in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the option granted to each participant {except
substantial shareholder, independent non-executive director, or
their respective associates) in any 12 months period up to the
date of the grant shall not exceed 1% of the share in issue.

The option period within which the shares must be taken up
under an option is any period as determined by the Board, which
shall not be more than 5 years from the date on which the
option is granted. The option may be exercised by the grantee
at any time during the option period.

The subscription price of the share options is determined by
the Board, but shall be no less than the highest of the closing
price of the share on the offer date, the average of the closing
price of the shares of the 5 trading day immediately preceding
the offer date; or the nominal value of the shares on the offer
date.

The consideration for the grant is HK$1 and it shall in no
circumstance be refundable.

No share option was granted pursuant to the New Scheme
during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2003, the register of substantial shareholders
maintained by the Company pursuant to Section 16 (1) of the
SDI Ordinance showed that, other than the interests disclosed
above in respect of the directors, the Company had not been
notified of any interests representing 10% or mare of the
Company's issued share capital.
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PURCHASE, SALE OR REDEVIPTICN OF LISTED SECURITIES
During the year, the Company repurchased shares of the
Company on The Stock Exchange of Hong Kong Limited {“the
Stock Exchange”) as follows:

e BREK
g §=| Price per share B
Number of Bi&E BESE Aggregate
shares Lowest Highest Consideration
BT ET Ao
HK$ HK$ HK$
2,120,000 0.045 0.049 97,790
4,240,000 0.041 0.047 190,030
1,610,000 0.038 0.044 62,370
630,000 0.042 0.043 26,760
2,870,000 0.081 0.089 247,810
1,540,000 0.092 0.097 144,980
4,100,000 0.090 0.105 395,300

17,010,000 1,165,040

The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was reduced
by the nominal value of these shares. The discount on
repurchase was credited to accumulated profits. An amount
equivalent to the nominal value of the shares cancelled was
transferred from accumulated profits to the capital redemption
reserve.

CODE OF BEST PRACTICE

The Company has complied throughout the year with the Code
of Best Practice as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s
bye-laws, or the laws of Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

18,
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MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer
and five largest customers accounted for 26% and 64%
respectively of the Group’s total turnover for the year.

The aggregate purchases atiributable to the Group's largest
supplier and five largest suppliers accounted for 15% and 34 %
respectively of the Group’s total purchases for the year.

Save as disclosed above, none of the directors, their associates,
or any shareholder {which to the knowledge of the directors
owns more than 5% of the Company's share capital) has any
interest in the Group's five largest customers or suppliers.

AUDITORS

During the year, the auditors Messrs Deloitte Touche Tochmatsu
resigned and Messrs Moores Rowland were appointed auditors
of the Company.

A resolution will be submitted to the annual general meeting to

re-appoint Messrs Moores Rowland as auditors of the Company.

On behalf of the Board
Lau Sak Hong, Philip
CHAIRMAN

15th July, 2003
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34th Floor, The Lee Gardens
33 Hysan Avenue
Causeway Bay, Hong Kong

Telephone (852) 2909 5555
Facsimile (852) 2810 0032

E-mall: office@mooresrowland.com.hk
Web Site: www.mogcresrowland.com.hk

TO THE SHAREHCLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 22 to 83
which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES CF RECTORS AND
AUDITORS

The Company's directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected

and applied consistently.

It is our responsibility to form an independent opinion, based
on our audit, on those statements and to report our opinion to
you.

BASIS OF OPINION
We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the
accounting policies are appropriate to the circumstances of the
Company and the Group, consistently applied and adequately
disclosed.
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We planned and performed our audit sc as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adeguacy of the presentation of information in the
financial statements. We believe that our audit provides a
reasonable basis for our opinion.

OPINION

[n our opinion the financial statements give a true and fair view
of the state of affairs of the Company and the Group as at 31st
March, 2003 and of the profit and cash flows of the Group for
the year then ended and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Moores Rowiand
Chartered Accountants
Certified Public Accountants

Hong Kong
16th July, 2003
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CONSOLIAITTY NGOV STATTON,
HEZZTFT=FZA=F—HILFE For the year ended 3tst March, 2003
2003 2002
[k FHET FET
Note HK$'000 HK$'000
2 s Turnover 4 1,379,372 832,781
SHER A Cost of sales {1,185,825) {850,140)
EF Gross profit 193,547 82,641
Hfth g = Other operating income 5 17,367 17,436
Cai= P Distribution costs {63,771) (31,826)
THRER Administrative expenses {68,699) (89,185)
LEADEQR Impairment loss written back
(BH®R) BEERE {recognised) in respect of properties
under development 4,658 (3,155)
HEBAEHER Impairment loss recognised in respect
B8 of investment securities (6,500) {2,965)
HiwEZ Unrealised holding loss
KREREE on other investments (14,344) (5,295)
EBHWENBIRG Amortisation of goodwill arising
EAzHE on acquisition of subsidiaries {1,658) {(392)
2E-MBLIEMN Release of negative goodwill arising
HERELZ on acquisition of additional interest
emEeE Al in a subsidiary - 3,155
BEMESEH (FHE) (Deficit) Surplus on revaluation
i of investment properties (1,430) 270
BEEA (BE) Profit (Loss) from operations 6 89,108 (29,318)
L 7N Finance costs 8 {7.304) (9,068)
(LB L DTEE Share of losses of associates (379) {1,495)
BRI AT B ¥ Profit {Loss) from ordinary activities
4 R (EsE) before taxation 61,425 (39,877)
IR Taxation 9 {218) (242)
AMNBLEBRERS Profit (Loss) before minority interests
AT A (R8) 81,207 (40,119)
DEREESR Minority interests (89) 287
AEEHEM (EEB)BE  Net profit (loss) for the year 10 61,118 (39,832)
& B Dividends 11 18,775 -
BEEF] (BE) —EX  Earnings (Loss) per share — Basic 12 2.3 cents Bl (1.5) cents &1l

Starlight International Holdings Limited Annual Rzaeri 2073
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At 3ist March, 2003 T
2003 2002
o5z FET FHEIT
Note HK$'000 HK$'000
EERAE ASSETS AND LIABILITIES
ELBEE Non-current assets
HEME nvestment properties 13 43,760 45,250
ME HERER Property, plant and equipment 14 251,244 241,180
LR YE Properties under development 15 37,859 29,000
BE Goodwill 16 14,525 16,183
EBEE Negative goodwill 17 (3,844) (3,844)
EEMENRER Interest in associates 19 2,384 2.663
BEHKRE Investments in securities 20 268,18% 32,681
372,102 363,113
REEE Current assets
HE Inventories 21 236,720 207,691
BWERIE &S Debtors, deposits and
RIEARIE prepayments 22 172,356 151,473
CIRLER = Taxation recoverable 254 352
EEWRE Investments in securities 20 40,424 52,232
U & L AR IA Amounts due from associates 3,000 3,649
BITHEFRES Bank balances and cash 55,853 23,180
508,607 438,577
mERE Current liabilities
EAREBERENER Creditors and accrued charges 23 202,780 203,026
BEFPES Customers’ deposits 14,917 308
FERTEE & 2 R ERIR Amount due to an associate 2,800 2,800
FEAT R I8 Taxation payable 659 -
—FREHBZER Borrowings - amount due
within one year 24 110,847 95,509
—FREHZ Obligations under a hire purchase
HEAHRE contract — amount due
within one year 25 60 53
332,073 301,696
REBEEEE Net current assets 176,534 136,881
BEERTE Total assets less current liabilities
aEeR 548,643 498,994
DB REER Minority interests 547 458
Starlight International Holdings Limited X--lclReport 2007




At 31st March, 2003
2003 2002
it iF FET FAET
Note HKS'000 HK$'000
FERBEE Non-current liabilities
—E®%IBIER Borrowings — amount due
after one year 24 8,750 18,600
—E%IEZ Obligations under a hire purchase
HESHFE contract — amount due
after one year 25 62 122
8,812 18,722
EEFE Net assets 53g,284 480,814
BXR#AE CAPITAL AND RESERVES
& 2= Share capital 26 268,742 269,323
it & Reserves 28 270,542 211,491
KEES Shareholders’ funds 539,284 480,814

%ZZE BIAFTE 2

BHBEE MR _T

The financial statements on pages 22 to 83 were approved and

=ZFtAtHAE 3%%%?&&#‘? T
?éf VETHESREES

authorised for issue by the Board of Directors on 15th July,
2003 and are signed on its behalf by:

EIE ) gl85H
LAY SAK HONG, PHILIP LAU SAK KA, ANTHONY

ITEREFELE EF
DIRECTOR

CHAIRMAN AND MANAGING DIRECTOR
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RIBRZTEZ/[=+~—H At 31st March, 2003
2003 2002
Jiog=a FHET FET
Note HK$'000 HK$'000
EERER ASSETS AND LIABILITIES
IEREEE Non-current assets
FEEHBRARES Interest in subsidiaries 18 551,878 549,721
EHEEE Investments in securities 20 1,141 5,141
553,018 554,862
RBEE Current assets
FEWERTE & R Debtors, deposits and
BT F®E prepayments 600 -
RN & B8R 1B Amounts due from group associates 2,800 3,649
BITEGTFRES Bank balances and cash 741 137
4,111 3,786
REBRE Current liabilities
BHREREETES Creditors and accrued charges 515 481
MBEEFE Net current assets 3,596 3,305
BREERTHEE Total assets less current liabilities 556,615 558,167
FERBERE Non-current liabilities
KB ARIERIE Amounts due to subsidiaries 85,635 77,562
BEEFRE Net assets 470,980 480,605
EXR#B CAPITAL AND RESERVES
A% 7= Share capital 25 268,742 269,323
FEE Reserves 28 202,238 211,282
REES® Shareholders’ funds 470,980 480,605

2B

LAU SAK HONG, PHILIP
ITEREZBREE
CHAIRMAN AND MANAGING DIRECTOR

LAU SAK KAI, ANTHONY

EIECPS

EE
DIRECTOR
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‘ For the year ended 31st March, 2003
2003 2002
FiET FET
HK$000 HK$'000
BI85 — Opening balances -
BREELSAE Total equity 480,814 522,104
TEEEUINER Exchange difference arising on transiation
FEEXEZEREZHE of operations outside Hong Kong 1,872 (1,207)
LB EEEFEEE  Minority shareholders share of changes
in reserves 899 (5)
BEBTmRPRER Net gains (losses) not recognised in the
Fim R (E1E) consolidated income statement 2,771 (1,212)
TS AR HE T B 1T Issue of shares upon exercise
Z R, of share options 1,120 -
TIERBRIEEMET Issue of shares upon exercise of warrants
ZHBH - 3,367
EERS Repurchase of shares {(1,701) (3,364)
TERREEMET Premium arising from issue of shares
BRI MES 2 HE on exercise of warrants - 1,010
BEBRODZHEE Premium on redemption of shares {3) {(1,259)
EE RS2 Discount on redemption of shares 539 -
—EE=FEER 2003 interim dividend paid
PEIIRE (5,374) -
TERBRF (BE) Net profit (loss) for the year
(Bt 10) (Note 10) 61,118 (39,832)
55,699 (40,078)
RAREREE — Closing balances - Total equity
RREZAHE 539,284 480,814
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BEFHR

B s
Note

OPERATING ACTIVITIES
Cash generated from operations 29
Hong Kong Profits Tax refunded (paid)

Taxation in other jurisdictions refunded
Interest on bank and other

borrowings paid
Interest on obligations under

& hire purchase contract paid

Net cash from operating activities

INVESTING ACTIVITIES

Interest received

Dividend income from
other investments

Dividend paid to minority sharehoiders
of a subsidiary

Purchase of property, plant and
equipment

Purchase of subsidiaries (net of cash
and cash equivalents acquired)

Advances to associates
Expenditure on properties under
development
Consideration paid on acquisition
of additional interest in a subsidiary
Repayments from associates
Proceeds from disposal of property,
plant and equipment

NET CASH USED IN INVESTING
ACTIVITIES

For the year ended 31st March, 2003

2003 2002
FEx TET
HK$°000 HK$'000
88,532 70,052
236 (430)
303 88
(7,287) (9,210}
(17) (24)
81,767 60,476
119 1,187
616 1,122

- (128)
(46,430) (40,059)
- (3,647)

(100) (250)
(4,203) (148)
- (140)

- 8,864

885 467
(48,113) (32,732)
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gz
Note

FINANCING ACTIVITIES

Dividend paid

Net cash outffow from bank and
other locans

Repurchases of shares including
brokerage expenses

Repayment of obligations under a
hire purchase contract

Net cash inflow from trust receipts
and import loans

Net cash inflow from debt factoring
loans

Capital contributed by minority
shareholders of & subsidiary

Proceeds from issue of shares on
exercise of share options

NET CASH USED IN FINANCING
ACTIVITIES

NET INCREASE (DECREASE} IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE
RATES CHANGES

CASH AND CASH EQUIVALENTS
AT END OF THE YEAR 30

For the year ended 3ist March, 2003

2003 2002
FET FET
HK$'000 HK$'000
{5.374) -
{35,240) (35,324)
(1,178) (4,647)
(53) (48)
25,042 6,105
11,713 1,949
- 379
1,120 -
(2,870} (31,584)
28,684 (3,840)
21,662 25,495
16 7
50,382 21,662
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CENERAL
The Company is a listed public limited company
incorporated in Bermuda.

The Company is an investment holding company. The
subsidiaries of the Company are engaged in the design,
manufacture and sale of a wide range of electronic
products and in securities trading.

ADQPTION OF NEW AND REVISED STATEMENTS CF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, a number of new and revised Statements of
Standard Accounting Practice ("SSAPs”) issued by the
Hong Kong Society of Accountants ("HKSA"). The
adoption of these SSAPs has resulted in a change of

ERBEBEARRTEERZHR B presentation of the cash flow statement and the
EEEFFHSEFENAUNFEZE introduction of the statement of changes in equity, but

BEBEEARE BN EFELL
AEERE-RMFEMRREEZ
EHERER S Bz EEENMAT:

REMEAEBERNE 5 (EE
) ImEmERzE A -KE
ERFOGR(EREHHERIARHY
BREBEVEHRRTZEEZA
BRR -FBRINAEFIHRE
SREZEY BRBETRES #E
KRB EF -

B EBENE+ % (BEED [H
MBRmERE] BUBTUERFE
FEEXBEFRUINNBLIZA
BRZBE-BIR ZENBLAF
QBHERENTFHEXRRE-ERE
SRR NE %T/\@Fi»{ﬁffﬁf“
ZRBRBEAVE

has had no material effect on the results for the current
or prior accounting year. Accordingly, no pricr period
adjustment has been required. Further details of the
impact on the adoption of these new and revised SSAPs
are as follows:

in order to comply with the revised requirements of
SSAP 1 (Revised) “Presentation of Financial Statements”,
the Group adopts the new statement “Statement of
changes in equity” which replaces the “Statement of
recognised gains and losses” included in previous financial
statements. The new statement reconciles the movement
during the year of components of shareholders' equity,
including issued capital, reserves and accumulated profits.

The revisions to SSAP 11 (Revised) “Foreign Currency
Translation” have eliminated the choice of translating the
income statements of subsidiaries outside Hong Kong at
the closing rate for the year. They are now required to be
translated at an average rate. This change in accounting
policy has not had any material effect on the results for
the current or prior accounting periods.
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\J WD REVISED STATERZNTS CF
STANDARD ACCOUNTING PRACTICE - sontinusd
Under SSAP 15 (Revised) “Cash Flow Statements”, cash
flows are classified under three headings-operating,
investing and financing, rather than the previous five
headings. Taxation, interest and dividends, which were
previously presented under separate headings, are
reclassified. Interest paid and dividends paid are classified
as operating and financing cash flows respectively.
Interest received and dividends received are classified as
investing activities. Cash flow arising from taxes on
income are classified as operating activities. Comparative
amounts have also been reclassified in order to achieve a
consistent presentation.

SSAP 34 "Employee Benefits” introduces measurement
rules for employee benefits, including retirement benefit
plans. The adoption of this SSAP has not had any material
effect on the results for the current or prior accounting
periods.
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For the year ended 31st March, 2003

S'GNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of certain properties and investments in securities, and
in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporated the
financial statements of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) made
up to 31st March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consoclidated income
statement from and up to their effective dates of
acquisition and disposal respectively.

The minority shareholders’ share of any accumulated
deficit incurred by subsidiaries in excess of their capital
contribution is charged against the profits of the Group.
The income of the Group is credited with all subseguent
profits reported by the subsidiaries until the minority
interest’s share of the deficit previously absorbed by the
Group has been recovered.

All significant inter-company transactions and balances
within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in the
fair value of the identifiable assets and liabilities of a
subsidiary or associate at the date of acquisition and
amortised on a straight line basis over its estimated
economic useful life of a maximum period of 20 years.
Goodwill arising on acquisition of subsidiaries or associate
after 1st April, 2001 is recognised as an asset or included
in the carrying vaiue of associate.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be held in reserves and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.
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SN IFCANT ACCQUXNVING POLICIES - econtinued
Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in fair value of the identifiable assets and liabilities
of a subsidiary or associate at the date of acquisition
over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1st April,
2001 is held in reserves and will be credited to the income
statement at the time of disposal of the relevant subsidiary
or associate. Negative goodwill arising on acquisition after
1st April, 2001 is presented as a deduction from assets
or carrying value of associate and will be released to
income based on an analysis of the circumstances from
which the balance resulted. To the extent that the
negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses
arise. The remaining negative goodwill is recognised as
income on a straight line basis over the remaining average
useful life of the identifiable acquired depreciable assets.
To the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-
monetary assets, it is recognised in income immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has been passed. Sales of investments in
securities are recognised when the sales contracts are
completed.

Gain (Loss) on investments in derivative instruments is
recognised when the terms of the relevant contract are
expired.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Dividend income from investments is recognised when
the shareholders’ right to receive payment has been
established.

Commission income is recognised when services are
rendered.
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SIGNIFICANT ACCOUNTING POLICIES - continuad
Revenue recognition - continued

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised on a
straight line basis over the relevant lease terms.

Income from properties developed for sale is recognised
on the execution of a binding sale agreement or when
the relevant occupation permit is issued by the respective
authority, whichever is later. Payments received from the
purchasers prior to this stage are recorded as deposits
received on sales of properties and presented as current
liabilities.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

All other borrowing costs are expensed when they are
incurred.

Leases and hire purchase contracts

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases and hire purchase
contracts are capitalised at the lower of the fair value of
the leased asset and the present value of the minimum
lease payments at the dates of acquisition. The principal
portions of the corresponding leasing and hire purchase
commitments net of interest charges are shown as
obligations of the Group. Finance costs, which represent
the difference between the total leasing and hire purchase
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant leases and hire purchase contracts so as to
produce a constant periodic rate of charge on the
remaining balances of the obligations for each accounting
period,

All other leases are classified as operating leases and
the rentals payable and receivable are recognised in the
income statement on a straight line basis over the relevant
lease terms.
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Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income
derived therefrom being negotiated at arm's length.

Investment properties are stated at their open market
value based on independent professional valuation at the
balance sheet date. Any surplus or deficit arising on the
revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit
on a portfolio basis, in which case the excess of the
deficit over the balance on the investment property
revaluation reserve is charged to the income statement.
Where a deficit has previously been charged to the income
statement and revaluation surplus subsequently arises,
this surplus is credited to the income statement to the
extent of the deficit previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held on leases with unexpired terms,
incfuding the renewal period, of more than twenty years.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less accumulated
depreciation and accumulated impairment losses,

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Major costs incurred in
restoring assets to their normal working conditions are
charged to the income statement. Improvements are
capitalized and depreciated over their expected useful
lives.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the
estimate net sale proceeds and the carrying amount of
the asset and is recognised in the income statement.
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For the year ended 31st March, 2003

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment - continued

Certain of the Group’s land and buildings were revalued
in 1991 and the surplus arising on revaluation of those
assets was credited to the other property revaluation
reserve. Any decrease in net carrying amount of those
properties in the future will be charged to the income
statement to the extent that it exceeds the surplus, if
any, held in the other property revaluation reserve relating
to previous revaluation of that particular asset. On the
subsequent sale of assets, the attributable revaluation
surplus not yet transferred to accumulated profits in prior
years will be transferred to accumulated profits.

Leasehold land in Hong Kong is amortised on a straight
line basis over the remaining unexpired terms of the
leases on a prospective basis in accordance with SSAP 17
“Property, plant and equipment” issued by the HKSA.

The cost or valuation of leasehold buildings in Hong Kong
is depreciated over forty years by equal annual
installments. The cost of medium term leasehold land
and buildings outside Hong Kong is amortised over a
period of fifty years or, where shorter, the remaining term
of the leases, by equal annual instaliments.

Construction in progress is stated at cost. Cost includes
all development expenditure and other direct costs
attributable to such project. Construction in progress is
not depreciated until completion of construction. On
completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method, at the following
rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10-25%
Motor vehicles 20-25%
Plant and machinery 16-30%
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Property, plant and equnpmem - contmued

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets or, where shorter, the terms of the leases.

NE OIS
V@ PCL S - centinusd

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as
assets owned by the Group.

Properties under development

Properties under development are stated at cost less
accumulated impairment losses. Cost comprises the cost
of land under development together with the direct costs
including borrowing costs attributable to the development
of the properties.

Investments in subsidiaries

Investments in subsidiaries are included in the balance
sheet of the Company at carrying value less any identified
impairment loss.

[nvestments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interest in
associates is stated at the Group's share of the net assets
of the associates.

Interest in jointly controlled operations

Where a group company undertakes its activities under
joint venture arrangement directly constituted as jointly
controlled operations, the assets and liabilities arising from
those jointly controlled operations are recognised in the
balance sheet of the relevant company on an accrual basis
and classified according to the nature of the item. The
Group’s share of the income from jointly controlled
operations together with the expenses incurred are
included in the income statement when it is probable
that the economic benefits associated with the
transactions will flow to/from the Group.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted-
average method. Net realisable value represents the
estimated selling price less all further costs to completion
and costs to be incurred in selling and distribution.
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3. SIGNIFICANT ACCOUNTING PCIICFES ~ continued

Investments in securities

Investments in securities are recognised on a trade-date
basis and are initially measured at cost. At subsequent
reporting dates, debt securities that the Group has the
expressed intention and ability to hold to maturity (held-
to-maturity debt securities) are measured at amortised
cost, less any impairment loss recognised to reflect
irrecoverable amounts. Any discount or premium on the
acquisition of a held-to-maturity debt security is
aggregated with other investment income receivable over
the term of the instrument so that the revenue recognised
in each period represents a constant vield on the
investment.

Investment other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are debt or equity securities
held on a continuing basis with an identified long-term
strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is
cther than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the profit or loss
for the year.

investments in derivative instruments

Investments in derivative instruments, which are equity-
linked instruments held for short-term purposes, are
stated at the lower of cost or fair value estimated with

AL EEREZREBEARE- reference to the market value of the underlying equity
securities at the balance sheet date.
wE Impairment

REGEER AEEEHNEE AT
REREWAECKREENETEE
BEAPRBETAEBE-EEET
KR BEEHONEEE ZEER
HESBRETWEER- REEERES
FEERRTFHNR-EZEEES —
SHEBRARTETAEREN K
HEEEEZ S ELEMATR
FERBERE-

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment loss is
recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under
another SSAP, in which case the impairment loss is
treated as a revaluation decrease under that SSAP.

Starlight International Holdings Limited Annuatl Renoit 2003
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Impairment - continued

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
reversal of the impairment loss is treated as a revaluation

increase under that SSAP.

Taxation

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable
or disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting
period from that in which they are recognised in the
financial statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or an asset
will crystallise in the foreseeable future. A deferred tax
asset is not recognised unless its realisation is assured
beyond reasonable doubtful.

Foreign currencies

Transactions in foreign currencies are translated at the
approximate rates ruling on the dates of the transactions.
Monetary assets and liabilities which are covered by
foreign exchange forward contracts are re-translated at
the appropriate contractual rates of exchange. Other
monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the
balance sheet date. Gains and losses arising on exchange
are dealt with in the income statement.

On consolidation, the financial statements of overseas
subsidiaries, jointly-controlled entities and associates are
translated into Hong Kong dollars using the net investment
method. The income statements of overseas subsidiaries,
jointly-controlled entities and associates are translated to
Hong Kong dollars at the weighted average exchange rates
for the year and their balance sheets are translated to
Hong Kong dollars at the exchange rates at the balance
sheet date. The resulting translation differences are
included in the translation reserve.
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Foreign currencies ~ continued

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates at the dates
of cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

Prior to the adoption of the revised HK SSAPs 11 and 15
during the year, the income statements of overseas
subsidiaries, jointly-controlled entities and associates and
the cash flows of overseas subsidiaries were translated
to Hong Kong doliars at the exchange rates at the balance
sheet date.

Cash equivalents

For the purpose of cash flow statement, cash equivalents
represent short-term highly liquid investments which are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of change in value, net
of bank overdrafts. For balance sheet classification, cash
equivalents represent assets similar in nature to cash,
which are not restricted as to use.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

Starlight Internationat Holdings Limited Arnual Report 2003
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ENT INFORMATION

4. SEGHM
(a) Busmess segmems

The Group is organized into two operating divisions,
namely design, manufacture and sale of electronic
products and securities trading. These divisions are
the basis on which the Group reports its primary

segment information.

(i) An analysis of the Group’s turnover and
results by business segments is as follows:

EFERSS
BERBE
Design,
manufacture
and sale of EHEE
electronic Securities &5t
products trading Consolidated
FET FERD FET
HK$'000 HK$'000 HK$'000
Year ended 31st March, 2003
TURNOVER 1,364,789 14,583 1,378,372
SEGMENT RESULTS 93,403 (19,422) 73,981
Interest income 118
Impairment loss written back
in respect of properties
under development 4,656
Impairment loss recognised
in respect of investment securities {6,500)
Amartisation of goodwill arising
on acquisition of subsidiaries (1,658)
Deficit on revaluation of
investment properties (1,490)
Profit from operations 69,108
Finance costs {7,304)
Shares of losses of associates {379)
Profit from ordinary activities
before taxation 61,425
Taxation {218)
Profit before minority interests 61,207
Minority interests (89)
Net profit for the year 81,118
OTHER INFORMATION
Additions of property,
plant and equipment 46,430 - 46,430
Depreciation and amortisation of
property, plant and equipment 35,580 - 35,580
Unrealised holding loss on
other investments - 14,344 14,344
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4, SEGMENT INFORMATION - continued
(a) Business segments - continued

(i} An analysis of the Group’'s turnover and
results by business segments is as follows:
- continued
BIERR
HERHE
Design,
manufacture
and sale of EHEH
electronic Securities B
products trading Consolidated
:F/’Ei 71/§7E 'T'/’SE
HK$000 HK$000 HK$'000
Year ended 31st March, 2002
TURNOVER 882,521 50,260 932,781
SEGMENT RESULTS {15,788) {11,628) {27,416)
Interest income 1,187
Impairment loss recognised
in respect of properties
under development (3,155}
[mpairment loss recognised
in respect of investment securities (2,965)
Amortisation of goodwill arising
on acquisition of subsidiaries (392)
Release of negative goodwill arising
on acquisition of additional interest
in a subsidiary 3,155
Surplus on revaluation of
investment properties 270
Loss from operations (29,3186)
Finance costs {9,066)
Shares of losses of associates (1,495)
Loss from ordinary activities
before taxation {39,877)
Taxation (242)
Loss before minority interests (40,119)
Minority interests 287
Net loss for the year {39,832)
OTHER INFORMATION
Additions of property,
plant and equipment 40,059 - 40,059
Depreciation and amortisation of
property, plant and equipment 33,730 - 33,730
Unrealised holding loss on
other investments - 5,295 5,295
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4. SAGMENY INFORVIATION - continued

{a) Business segments - continued

iy HEAEBEBKSEZ (i)~ An analysis of the Group's balance sheet by
BEBEROT: business segments is as follows:
ETERRT
HERHEE
Design,
manufacture
and sale of BHEF
electronic Securities &t
products trading Consolidated
FETL FETL FAT
HK$000 HK$'000 HK$'000
R-ZBE=FZH=+—-8 At 31st March, 2003
BE ASSETS
DEHEE Segment assets 712,924 46,927 759,851
EhEELRER Interest in associates 2,384
ROREECEE Unallocated corporate assets 118,481
BHEEE Consolidated total assets 880,716
a1 LIABILITIES
AHEE Segment lighilities 203,638 573 204,212
XOEEBZEE Unallocated corporate liabilities 136,673
BiEaRE Consolidated total liabilities 340,885
ATEE-FZFZ=+—H At 31st March, 2002
BE ASSETS
DHEE Segment assets 620,348 59,409 679,757
EEBELTES Interest in associates 2,663
AoREEZEE Unallocated corporate assets 119,270
AEBEE Consolidated total assets 801,690
af LIARILITIES
nHaE Segment liabilities 202,386 948 203,334
XOEEEZEE Unallocated corporate liabilities 117,084
BEEAE Consolidated total liabilities 320,418
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4, FEER ~ £ 4. SECGMEINT INFORMATION - continued
(by HEIH (b) Geographical segments
0] BFEMRSG HER {i An analysis of the Group's turnover in
HEHE-_ZTET=F respect of design, manufacture and sale of
ZA=Z+—HEZZE electronic products by geographical market
TZZF=ZR=Z+—H for each of the two years ended 31st
E_FEBEZHES March, 2003 and 2002 are as follows:
R UN
2003 2002
FHET FET
HK$'000 HK$'000
& Hong Kong 492,876 450,870
¢ Mainland China 6,986 4,137
BRI North and South America 515,588 215,462
B Europe 204,173 99,072
A REE Japan and Korea 127,456 108,580
EMBER Other countries 17,710 4,400
1,364,789 882,521
TEEBZEHEEE The Group's turnover in respect of the
ETEBET securities trading segment is principally
related to transactions carried out in Hong

Kong.
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4 FEEE -0 k4 SEGVIENT INFORMAT.CYX -~ continued
(b) HEZH-EF (6) Geographical segments - continued
iy MNES»HIH; (il An analysis of the carrying amount of
CEEZEEERY segment assats and additions to property,
¥ oMEREsSCHE plant and equipment analysed by the
an geographical area in which the assets are
located:
WME -BER
PTHEE &g 218
REE Additions to
Carrying amount of property, plant
segment assets and equipment
2003 2002 2003 2002
FETT FExT FHET FET
HK$'000 HK$'000 HK$'000 HK$’000
N Hong Kong 354,555 299,792 €96 2,560
o Mainland China 464,480 414,484 45,712 37,435
i Others 61,681 87,414 22 64
880,716 801,690 48,430 40,059
5. B 3 QTHER OPERATING MICOME
2003 2002
FET FAET
HK$'000 HK$'000
HAap s g5 Other operating income comprises:
o] 35 B8R EF Provision for doubtful debt written back 2,877 -
BUER Claims received 25 274
EmEE B WA Dividend income from other investments

- EWAH - listed 816 1,122
HEMX Ks Gain on disposal of property,

MEs s plant and equipment 115 108
FLE WA Interest income 119 1,187
HEWEERE Net exchange gain 851 49
He Commission 4,814 5,793
i Others 7,586 5,533
PTEIARKREZ Realised (loss) gain on investments

&R (FEE) &7 in derivative instruments (2,293) 553
HE WA Rental income 2,857 2,817

17,367 17,436
Brit: #933,0008B L (ZEE-F: 4 Note: Qutgoings of HK$33,000 (2002: HK$28,000) were incurred

28,000/ 7) 2SS WMAZHE - to earn the rental income derived.
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fad: 2FEz2E8INAEAE B E
1,719,000 T (Z B & = F:
1,921,000 7t) 2 B IRERET &

For the year ended 31ist March, 2003

6. PROFIT (LOSS) FROM OPERATIONS
2003 2002
FET FHET
HK$'600 HK$'000
Profit {loss} from operations has been
arrived at after charging:
Auditors’ remuneration 1,162 1,726
Depreciation and amortisation on:
- assets owned by the Group 35,545 33,686
- assets held under
a hire purchase contract 35 44
Minimum lease payments
under operating leases
in respect of rented premises 2,690 2,399
Research and development cost 30,127 29,380
Staff costs including
directors’ remuneration (Note) 105,283 97,538

Note: The staff costs for the year included retirement benefits
scheme contributions of HK$1,719,000
HK$1,921,000), net of forfeited contributions of HKSNil

(2002

HEVENMBREET(ZEEZ {2002: HK$48,000).
F 149,000 L) 2 R E -
CEREER 7. DIRECTORS AND EMPLOYEES' EMIOLUMENTS
2003 2002
FAETT F AT
HK$'000 HK$'000
EEMS Directors’ emoluments
W Fees:
HITEE Executive directors 45 45
BUERNITES Independent non-executive directors 30 30
75 75
HTESEZEMES Other emoluments to executive directors:
HEBEREMET Salaries and other benefits 8,631 9,672
RARBEFE SR Retirement benefits scheme
contributions 341 341
8,972 10,013
8,047 10,088

Starlight International Holdings Limited Annual Report 20035

45,




48

L L e P L VL TN
; e s N N 7 R A I 4
o LN - . P M T Y (SR AN FO T 2

TEEIR IR S TN A 4
7. EHEMITE = TR

EEMEe e EEENT:

£ —1,000,000% T
1,000,001 7t — 1,500,000% 7T
1,500,001 7t — 2,000,000 7
8,000,0017% 7T — 6,500,000 7T
7,000,001 7t — 7,500,000 T

BE

AREIEERFR I ALEEZ
B(ZER-FE=Z2)E2 FHRR
FMEZABEREXERE ERH
Z(ZET_F HE)ESHFMEER

For the year ended 3ist March, 2003

Remuneration of the directors was within the following
bands:

EEAR

Number of director(s)

2003 2002

Nil-HK$1,000,000 2 2
HK$1,000,001-HK$1,500,000 1 -
HK$1,500,001-HK$2,000,000 1 2
HK$6,000,001-HK$6,500,000 1 -
HK$7,000,001-HK$7,500,000 - 1

Employees

The five highest paid individuals of the Group included
three (2002: three) directors, details of whose
remuneration are set out above. The emoluments of the
remaining two (2002: two) highest paid employees are

ZEEmT: as follows:
2003 2002
FET FHET
HKg'000 HK$'000
SN B 2 4 E A Salaries and other benefits 1,986 1,920
BRIREF GBI Retirement benefits scheme contributions 57 60
2,043 1,980

HERBEMEZEHEFNT

£ — 1,000,000 7T
1,000,001 7£ — 1,500,000 7T

Starlight International Holdings Limited Annual Geport 233

Nil-HK$1,000,000
HK$1,000,001-HK$ 1,500,000

Emoluments of these employees were within the

following bands:

BEEAH
Number of employee(s)
2002

2003
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AERBERZEEREFEEN

HizE32/.

8 7hE A 3 FINANCE COSTS
2003 2002
FET FET
HK$'000 HK$'000
2 Interest on:
—EFEREZHBE - borrowings wholly repayable
2B within five years 7,188 8,623
—-HEEH - a hire purchase contract 17 24
—BREBEERP O KES - margin accounts and short term loans
DRZEBER from brokers 38 419
7,304 9,066
9 HE g TAXATION
2003 2002
FET FET
HKS’000 HK$'000
MBZLBE: The charge comprises:
AR REMBAF: The Company and its subsidiaries:
REGEHERERF Hong Kong Profits Tax
EHE16%HEZ calculated at 16%
BAEFMEM (2002: 16%) on the
(ZBEE-F:16%) estimated assessable profit 584 96
FELR(ZIE) EE Under {over) provision in prior years 473 (38)
1,057 58
HEmrER 2B Taxation in other jurisdictions {839) 184
218 242

Taxation in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

note 32.

Details of the unprovided deferred taxation are set out in
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~ E518 39,832,000 ) 2
4,206,000 &£ (Z 2 & = :
28,464,000 ) 2 BIEE R AL F

For the year ended 31st March, 2003

0. XNET 2ROFIT [LOSS) FORTEEVEAR
Of the consolidated profit {loss) of HK$61,118,000 {2002:
HK$(39,832,000)), a loss of HK$4,206,000 (2002:
HK$28,464,000) has been dealt with in the financial

statements of the Company.

FRmETRER
i1. ®E . DVIDENDS
2003 2002
FHEIT FAET
HK$'000 HK$'000
EXN_EE=F Interim dividend paid of HK0.2 cent
ZAEZET—REE per share for the year ended
FEAR R - GR0.2E M 31st March, 2003 5,374 -
BRI =F Final dividend proposed at HK0.5 cent
—AZ+—B%E per share for the year ended
RERE - SR0.5E M 31st March, 2003 13,401 -
18,775 -

EEREEAEBBEREHEARER
AERZEZZFERBABRE ER
0.5l - £ 4713,401,000/&8 TT- th &
BRERELSHEHEEEREL H=E
ZEZBTRFEARCSRBRE -ZTHE
R_BEENE=ZA=+—BLFE
HEABRSEA-

The final dividend in respect of 2003 of HKO0.5 cent per
share amounting to HK$13,401,000 is proposed by the
Board after the balance sheet date. The proposed dividend
ts not accounted for until it has been approved at the
Annual General Meeting. The amount will be accounted
for as an appropriation of revenue reserves in the year
ending 31st March, 2004.
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12.

13.

S RA (F)
S 2 ERET (BE) HREUT
ERIEE

12. EABRNINGS {LOSS) PER SHARE
The calculation of the basic earnings (loss) per share is
computed based on the following data:

2003 2002
FET FET
HK$'000 HKE'000
HR(EE) Profit (Loss):
BHESRERER (BB) Net profit {loss) for the year for the purpose :
2EFRM(E8) of basic earnings (loss) per share 61,118 (39,832)
MRE: Number of shares:
BHEERERSEN (BE) Weighted average number of shares
ZINETHEBEHHE for the purpose of basic

earnings (loss) per share

BRETEBRZEEAREE X
BV ERBELEN (BE) -

2,687,436,498  2,694,951,228

No diluted earnings {loss) per share has been presented
as the potential ordinary shares are anti-dilutive.

BEWE 93,  INVESTMENT PROPERTIES
TEDE
The Group
2003 2002
FET FET
HK$'000 HK$ 000
HEE VALUATION

REEY At beginning of year 45,250 44,980
EREEZ (BB 2% (Deficit) Surplus arising on revaluation (1,490) 270
RELER At balance sheet date 43,760 45,250

REMER BT =F=ZRA=+—
EZEXEEENH-BURAZE
EEEMGHETRREAGELE
BREELRAME

AEEZHREREDEHRELE
BB L

FMERBENEEEEBURBEY
BH-

The professional valuation of investment properties as at
31st March, 2003 was carried out by Chung, Chan &
Associates, an independent firm of qualified professional
valuers, on an open market value for existing use basis.

All of the Group’'s investment properties are leased out
under operating leases.

The investment properties are held in Hong Kong under
long leases.
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THE GROUP

COST OR VALUATION
At 1 April 2002
Exchange adjustments
Additions

Transfer

Disposals

At 31st March, 2003

Comprising:
At cost
At valuation - 1991

DEPRECIATION AND
AMORTISATION

At Vst April, 2002

Exchange adjustments

Provided for the year

Elimination on disposals

At 31st March, 2003

NET BOOK VALUE

At 31st March, 2003

At 31st Mareh, 2002
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T4, BROPERTVY, PLANT AND ZCUIRRIENT
&R
FEREE
Furniture,
BRax  EHRE fixtures KE HBER#E ZRIR
Leasehold  Computer and Motor  Plant and Construction g
properties  equipment  equipment vehicles  machinery in progress Total
TEL TET TET THERL TERL TET TET
HK§'000 HK$'000 HK$'000 HK§'000 HK§'000 HK$'000 HK$'000
128,869 12,569 89,658 15,711 303,186 1,392 551,385
- {7) 9) {10} {14) - 140)
4293 2824 3818 505 34,989 - 46,430
1,285 - - - - (1,285 -
- {9} {465} - (8,658 - (9,132
134,447 15,377 93,003 16,206 329,503 107 588,643
98,420 15,377 93,003 16,206 329,503 107 552,616
36,027 - - - - - 36,027
134,447 15,377 93,003 16,208 329,503 107 588,643
18,323 8,388 65,328 13,043 205123 - 310,205
- (1) (2) (9) (12) - (24)
2,499 1,315 5,300 577 25,889 - 35,580
- {4) (448) - {7.912) - {8,362)
20,822 9,698 70,180 13,611 223,088 - 337,399
113,625 5,679 22,823 2,595 106,415 107 251,244
110,546 418 24330 2,668 98,063 1,392 241,180
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14.

for the year ended 31st March, 2003

ME-RBRGE -4 14. PROPERTY, PLANT AND FEQUIPMERT - continued
2003 2002
FET FHETT
HK$'000 HK$'000
TEBEZYEEZEE: The Group’s property interests comprise:
AT E Leasehold properties:
EERUERBRLOES Held in Hong Kong, long leases 42,034 42,749
FEEALAIASE Held outside Hong Kong,
ROBE medium-term leases 71,591 67,797
113,625 110,546

BAOMER—BYEEREMN —
AA—FERBEBASEEZ NET
BETUEGR AEERNETERE
AlET AN TEEREETH
EFFEERAOVECAERR S,
B BEE—PEFBODE-HE
HMERRABRERTENE B
WMEZEREER-_BE=ZEZ
A=+—H#526,297,0008 T (=
TE-£:27,078,00087T) °

R-ZEE=ZFE=ZRA=+—"B8ExE

EERHEHFENETBRULSERES

MAABEZEER142,000E T
TEEF 177,000 ) -

The valuation of leasehold properties was carried out by
a firm of independent professional valuers in 1981 on an
open market value for existing use basis. The Group has
adopted the transitional relief provided by paragraph 80
of SSAP 17 from the requirement to make revaluation on
a regular basis of the Group's leasehold properties and,
accordingly, no further revaluation of leasehold properties
will be carried out. Had these leasehold properties been
carried at cost less accumulated depreciation, and
accumulated impairment losses, the net book value of
the leasehold properties at 31st March, 2003 would have
been stated at approximately HK$26,297,000 (2002:
HK$27,078,000).

The net book value of motor vehicles at 31st March,
2003 included an amount of HK$142,000 (2002:
HK$177,000) in respect of assets held under a hire
purchase contract.
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NO 2SS VO VHEE SINANCIAL §UarzYeNTS
For the year ended 31st March, 2003
15. TR 3. PROPERTIES UNDER DEVELOPMIENT
~EER
THE GROUP

2683 2002

FHET FET

HK$'000 HK$'000

ROEOR—BZlEE Cost at Tst April 49,891 49,736
E AR Exchange adjustments - 7
NE Additions 4,203 148
54,094 49,891
A EBREEEE Less: Impairment loss recognised (16,235) (20,891)
RZAZ+—82z2KEHEHE Carrying value at 31st March 37,858 29,000
BEFEEFLEZERTIMENLK The impairment loss is estimated with reference to the
BB E W E L EEte open market value of the properties under development.
BEPOELATEAREAEL The properties under development are situated in the
URBAZNFE- People’s Republic of China and are held under long leases.
RIBE=F=ZA=+—H F 8% At 31st March, 2003, total interest capitalised to
TELAMEABRERYELES properties under development amounted to HK$2,963,000

2,963,000 T (- B & - & (2002: HK$2,963,000).
2,963,000 7T) °
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For the year ended 31st March, 2003

16. GOODWILL

D
THE GROUP
2003 2002

FET FHET

HK$'000 HK$'000
cosT
At beginning of year 16,575 -
Arising on acquisition of
subsidiaries during the year - 16,575
At balance sheet date 16,575 16,575
AMORTISATION
At beginning of year 392 -
Charge for the year 1,658 392
At balance sheet date 2,050 392
NET BOOK VALUE
At balance sheet date 14,525 16,183

The amortisation period adopted for goodwill is 10 years.
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AN EEBERTPRERE-AEE
ZHE EEEERDERE AN

2%
Fisng

BEEZE-RTZF-ZR=+-—RBLEE For the year ended 31st March, 2003
17 =R 77 NEGATIVE COODWILL
TEEH
THE GROUP
2003 2002
FBT FAET
HK$'000 HK$'000
ER{E GROSS AMOUNT
A7) At beginning of year 8,989 -
BE-RBRAEIN Arising from acquisition of additional
HaBELEZzEHE interest in a subsidiary - 6,999
MEHE At balance sheet date 8,899 6,999
A W& RELEASED TO INCOME
AN At beginning of year {3,1585) -
REE A Released during the year - (3,155)
RELEHR At balance sheet date {3,155) (3,155)
BREE CARRYING AMOUNT 3,844 3,844

The negative goodwill arose on the Group's acquisition
of additional interest in a subsidiary, EE EBR/LE =
EEBBR AT, in last year. At the date of acquisition,
HK$3,155,000 of the negative goodwill was identified as
relating to the impairment loss in respect of the properties
under development held by the subsidiary and accordingly
an equivalent amount of the negative goodwill was
released to income in last year. The remaining balance of
the negative goodwill will be released to income

statement at disposal of the properties under
development.

R

N
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For the year ended 31st March, 2003

18. BiEMOaTER 18, INTEREST 1N SUBSIDIARIES
N
THE COMPANY
2003 2002
FET FAET
HK$'000 HKS'000
JELEMRG K AE Unlisted shares, at cost 136,684 136,684
FEUT BT B A R BRIE Amounts due from subsidiaries 450,484 448,327
587,168 585,011
CER R EEIE Impairment losses recognised (35,290) {35,290)
551,878 549,721

SELETBHZEMEDNRER —A
NNET-_AEEEHRFE AR
R BFREEIG DTS  SIH Limited
FEMBRARAREBZEEER®T
EitE-

TEMBLRAR_EE=ZFEZA
T—EZHFBCERNME39 .

The cost of the unlisted shares is based on the book
value of the underlying net assets of SIH Limited and its
subsidiaries as at the date on which the Company became
the ultimate holding company under the Group
reorganisation in December 1989,

Details of principal subsidiaries at 31st March, 2003 are
set out in note 39.

INTEREST IN ASSOCIATES

rED

THE GROUP
2003 2002
FET FET
HK$'000 HK$'000
BIEEEFE Share of net assets 2,034 2,413
FE W B & A BIER IR Amount due from associates 350 250
2,384 2,663
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For the year ended 31st March, 2003

: g ASSOCIATES - continued

The Group s associates are zall unlusted corporate entities.
Details of the associates at the balance sheet date are as
follows:

i3 rEBEESL
S FREREE BEER
Place of Nominal value Attributable
BEQNTAEE registration/ of registered equity interest FTEEE
Name of associate operations capital to the Group  Principal activity
TREBEEFHERLDT REARXKANE 800,000 T 68.75% TiEge
(T m iR ]) People's Republic  US$800,000 Dormant
Beijing Commune Fair of China
Electronics Co. Ltd.
(“Beijing Commune”)
Danehill Investments HEHEE 7,000,000 7T 48.28% REER

(Holdings) Limited

E-Global Electronics KBEBR

Trading Platform Limited

Islands/

Cayman Islands

HE /R
British Virgi

n

Hong Kong

EREELT-—HAH+TAFHE—N
NZETARIZELLF-REAS
[ - A% B&#E1] A550,000% T E
R AEEEREAABZEE A
ERAENHRE AREZEILREE
50% g Mk EB-ARET REL
REBEEERHIEHE-

BUHBERARZEERAFER &
BRRETHEN-

HK$7,000,000 Investment holding

BLEEFEHRHTE

Formation and
operation of an
electronics
components
exchange/
transaction platform

100% T 25.00%

us$§100

Beijing Commune was incorporated as a joint venture
company for a term of fifteen years commencing October
1992. Under the agreement, the Group is committed to
invest an amount of US$550,000. The Group has fully
contributed the amount committed. During the life of the
agreement, the Group is entitled to share 50% of the
profit or loss of Beijing Commune. The Group does not
have control over in the board of directors of Beijing
Commune.

The amounts due from associates are unsecured, interest-
free and have no fixed terms of repayment.
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HE_EF=F-A=+-BLEE For the year ended 31st March, 2003
20, B|EREA 20. INVESTMZENTS IN SECURITIES
rEDQ
THE GROUP
REZRS Hiv k& 88
Investment securities Other investments Total
2003 2002 2003 2002 2003 2002
FET FET FER FET FERT FET
HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000
BEES Equity securities:
tm Listed
N Hong Kong - - 19,161 26,230 19,161 26,230
B Qverseas 8,106 8,106 21,263 26,002 29,369 34,108
8,106 8,106 40,424 52,232 48,530 60,338
BEER Less: Impairment loss
BRESE recognised (6,965) (2,965) - - {6,965) {2,965)
1,141 5,141 40,424 52,232 41,565 57,373
FEm Unlisted
5% Hong Kong 26,540 26,540 - - 26,540 28,540
&5 Overseas 1,000 1,000 - - 1,000 1,000
27,540 27,540 - - 27,540 27,540
A BER Less: Impairment loss
HESE recognised (2,500) - - - {2,500) -
25,040 27,540 - - 25,040 27,540
26,181 32,681 40,424 52,232 66,605 84,913
FTESZTE Market value of listed
securities 397 1,297 40,424 52,232 40,821 53,529
EEERER Carrying amount
EMmafA: analysed for reporting
PUIPOSES as:
k) Current - - 40,424 52,232 40,424 52,232
R Non-current 26,181 32,681 - - 26,181 32,681
26,181 32,681 40,424 52,232 66,605 84,913
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For the year ended 31st March, 2003
20 BaEmE—-4l 28. INVESTHENTS N SZCURITIES - sontinuean
b NN |
THE COMPANY
2003 2002
FHET FAET
HK$'000 HK$'000
EB I E AR Listed equity securities outside
BHE RAE Hong Kong, at cost 8,106 8,106
JBCERBBEEE Less: Impairment loss recognised {6.365) {2,965)
1,141 5,141
EmESHEME Market value of listed securities 397 1,297
EERERAFLETREZBERD in the opinion of the directors, the unlisted investments
REEFEE- are worth at least their carrying values.
ERRAREBHZBREBBLER The impairment loss recognised in respect of the
BRLETERMAIWEEEMLET. investment securities is estimated with reference to the
recoverable amount.
27 2E 2" WYWENTORIES
*ER
THE GROUP
2003 2002
FET FET
HKE'000 HK$'000
BE¥ Raw materials 113,120 121,830
FeR Work in progress 13,536 12,790
B AL Sh Finished goods 110,064 73,071
236,720 207,691
W EEESERAIFEFEIED The amount of inventories, included in above, carried at
510,820,000 L (ZFE T & net realisable value is approximately HK$10,820,000
9,830,000/ 1) ° (2002: HK$9,830,000).
RAFE FEXNEAR KSR RIFHE The cost of inventories recognised as an expense in
F AT HHIE 1,028,34,0000 7T the income statement during the year approximately
(ZEZT -%:761,133,0008 L) ° amounted to HK$1,028,340,000 (2002: HK$761,133,000).
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BE-RLZEZRAZ+—BILEE For the year ended 31st March, 2003

22. RUBRE-RERBARE 22. DEBTORS, DEPOSITS AND PREPAYMENTS
R_FEE=ZF=-ZR=+—H FE At 31st March, 2003, debtors, deposits and prepayments
WERIE HeRENFRERAEESE included balances with third parties only. The aging
TEZES RFEOBERESRE analysis of trade debtors at the balance sheet date is as
ZHREBOWBMT: follows:

pig =g
THE GROUP

2003 2002

FER FET

HK$’000 HK$'000

0-30H8 0-30 days 108,150 64,598

31 -60H 31-60 days 22,425 20,655

61 -908 61-90 days 1,016 16,490

#B3E90H Over 90 days 16,930 20,118

149,521 121,858

XEEREESFEFEHETYAEES The Group allows an average credit period ranging from
30ZE90R T &HR- 30 days 1o 90 days to its trade customers.

23. ENREREHTA 23. CREDITORS AND ACCRUED CHARGES
R-BEEZFZA=+—H EME At 31st March, 2003, creditors and accrued charges
BERENERRREEE=ZR & included balances with third parties only. The aging
BR-NFELOAENEZEZREZEBED analysis of trade creditors at the balance sheet date is as
WanT follows:

r%E

THE GROUP
2003 2002
FET FET
HK$’000 HK$'000
0-30H 0-30 days 77,631 77.091
31 -608 31-60 days 34,105 29,301
61 -908 61-20 days 15,031 26,537
B iBH90H Over 90 days 43,094 35,230
169,861 168,159
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24, ZORRCWINGS

*ED
THE GROUP

2003 2002
FET FHET
HK$ 000 HK$'000

Borrowings comprise the following:
Bank loans 31,400 64,000
Trust receipts and import loans 49,520 24,478
Debt factoring loans 28,343 16,630
Short term loans 4,843 7,483
Bank overdrafts 5,491 1,518
119,597 114,109
Secured 23,471 73,791
Unsecured 28,1256 40,318
119,597 114,108

and are repayable as follows:

The borrowings bear interest at prevailing market rates

rREEH
THE GROUP
2003 2002
F#ET FETT
HK$'000 HK$'000
Within 1 year or on demand 110,847 95,509
Between 1-2 years 8,750 9,850
Between 2-5 years - 8,750
119,597 114,109
Less: Amount due within one year
shown under current liabilities (110,847) (95,509)
Amount due after one year 8,750 18,600
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25.

for the year ended 31st March, 2003

HESHNZARE 25. OBLIGATIONS UNDER A HIRE PURCHMASE CONTRACT
TEH
The Group
EBaZEE
HERNZ EffAtzsBE
BREECHD Present vaiue of
Minimum lease minimum lease
payments payments
2003 2002 2003 2002
FET FET FET FAET
HK$'000 HK$'000 HK$'000 HK$'000
HESOER Amounts payable under
S8 a hire purchase contract:
BNERs —F W EIEE  Within 1 year or on demand 71 71 60 53
—EMER Between 1-2 years 65 71 62 62
ZEAFNRN Between 2-5 years - 64 - 80
136 206 122 175
R RPEER Less: Future finance
charges (14) {31) - -
THEEA 4R E Present value of
< RE obligations under a
hire purchase contract 122 175 122 175
SRR EERET Less: Amount due within
< —FRNE one year shown
g under current
liabilities (60) (53)
—FiETBEE Amount due after one year 62 122

AEBEER]AEHEAN -ZHEES
HAEHSE KXFEZFHEEAE
B685% (ZTEZ:6.85%) - fEH
FREHRESHNTITE-HESHMU
THERUWERSEF T ERENMN
ReERS-

The hire purchase contract was entered by the Group for
certain motor vehicles. The term of the hire purchase
contract is 5 years and the average effective borrowing
rate of the hire purchase contract for the year is 6.85%
(2002: 6.85%). Interest rate is fixed at the respective
contract date. The hire purchase contract is on a fixed
repayable basis and no arrangements have been entered
into for contingent rental payments.
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HE-ZEE=FZA=Z+—-HIL&E For the year ended 31st March, 2003
26 Bg Z< 28. SHARE CAPITAL
EBTRE
BERA
[:&vig -4 Issued and
Number of fully paid
shares share capital
FAET
HK$'000
R-ZEFEE—FWA—H Balance at 1st April, 2007
- 2,693,196,673 269,320
TERREEmET Issue of shares upon exercise
2B of warrants 33,668,729 3,367
EERND Repurchase of shares (33,640,000) (3,364)
R-ZEEZ-F=H=+—H8 Balance at 31st March, 2002
2 HRE 2,693,225,402 269,323
TR R Issue of shares upon exercise
) &l of share options 11,200,000 1,120
EE=E ) Repurchase of shares {17,010,000) {(1,701)
R-ZBE=fZ=ZF=+—R Balance at 31st March, 2003
ZEBE 2,687,415,402 268,742

REFR RRABCBITHRARZ WE
HEEMT

Details of the changes in the issued share capital of the
Company during the year are as follows:

(a) HOBEREBZEEELREE (a)
TEEERE At A2aRN
—ZEE=ZF=ZFUEK0.10
& LB TT11,200,00088 § AR
EHECIOETL MG

In March 2003, 11,200,000 shares of HK$0.10 each
were issued at HK$0.10 per share as a result of
the exercise of the certain share options of the
Company by their holders.
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HEZFREZIEZAZ+—ALER For the year ended 31st March, 2003
26. B A — ] 20. SHARE CAPITAL - continued
by ARBTCEEHEXHHFE (b} The Company repurchased its own shares on The
RARERARMKNAT: Stock Exchange of Hong Kong Limited as follows:
SRERS
oA Price per share #RE
Number of =®EE BESE Aggregate
A& Month shares Lowest Highest consideration
JETT T FET
HK$ HK$ HK$'000
ZE2ETFNA August 2002 2,120,000 0.045 0.049 98
—EF_FNHA  September 2002 4,240,000 0.041 0.047 190
ZFT-F+ A October 2002 1,510,000 0.038 0.044 62
“EE-F+4+—F November 2002 630,000 0.042 0.043 27
—EE=F—A January 2003 2,870,000 0.081 0.089 248
—EEZ=F_"A February 2003 1,540,000 0.092 0.097 145
—EE=F=F March 2003 4,100,000 0.090 0.105 395
17,010,000 1,165
NEBBZRGEEH 8 The above shares were cancelled upon repurchase
RAIEBRITRAERELS and accordingly the issued share capital of the
ROEEHEERE - DERD Company was reduced by the nominal value of
ZHESITECT AR B these shares. The premium or discount on
Mep-MBERETHEEOEE repurchase was charged against accumulated
CEHEAREEMERT profits. An amaount equivalent to the nominal value
BAIE G #E (KisE28) - of the shares cancelled was transferred from

accumulated profits to the capital redemption
reserve (note 28).

FrBETZRHEZEFTESE All shares issued rank pari passu with the then
BERBAZRONEFRSE existing shares in issue in all respects.
o
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27. BEIBRER T
BREADIR-NANLEFNALHE
BOZBRREFNRNERBBRAS
HmEzBREFE EERTET
BRELATIRECARERZED
BREARFREMNBLAAZES R
BADB 2R -METZERESR
BRTYTEREZBEAREFATS
E-BRECROBEEAROZE
BEIRNBETERENLERZER
2 FHAZERRELZ80% « AEF

LB REGE CERESE 2 E

For the year ended 31st March, 2003

DN A TR
OPION SCHIEMIE

27. 8f
Under the Company’s share option scheme (“Scheme”)
which was approved and adopted at the special generat
meeting of the Company held on 7th Aprif, 1997 for a
period of 4 years, the directors may grant options to any
eligible employees of the Group, including directors, of
the Company and its subsidiaries to subscribe for shares
in the Company. Options granted are exercisable within
a period of five years commencing from the date of grant
of the options. The exercise price of the option shares is
the higher of the nominal value of the shares and an
amount which is not less than 80% of the average of the
last dealt prices of the shares on the five trading days
immediately preceding the offer of the options.

The movements of the options granted under the Scheme

Ehon are as follows:
RERESTBFr
BFzRAHE
Number of option
shares granted
under the Scheme
2003 2002
FEUE Bzlance at beginning of the year 116,895,056 116,995,056
EREFESTE Exercised during the year {11,200,000) -
EARERERK Lapsed during the year {62,150,000) -
FEHE Balance at end of the year 43,645,056 116,995,056
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27.

ERE -4

WoFE-FMA-ER-FE=
FZAZ+-BHRTEZERE
BEEE

R¥EH Date of grant
—ANEEAAZ+—B  21st August, 1997
- AANERA-B 1st April, 1998
—“AANELAZE 2nd July, 1999

HHEEZTE-FHANBEER-
FEEATEZ TRRE-

BREALIR-_FZE-_FAATZ
BETZEEBIAEFBARS
RPAEZBRESE AR -
EENERBRDRERZEENLR
REEHZEB-AI2EMFEAL
BREI FNTEFE BRIRB
HER BE BHAXBERUARSE
ENCIEE

WENETEER LA E BT
B-EEEssTREROZ B
TMEHEBRFTEERBIHE &
TTIRMZ10%MEBBEHEH KA
EERERMNEE TABEE BT
R&7230% °

RERESHZEHMNIEER &2
ME(FERE BUEHRTEENX
E%ﬁ%&?%)%ﬁﬁﬁ%"&ﬁ%%%

TZRNEETIBRAE BT T
H§t$21%

For the year ended 31st March, 2003

27. SHARE CPTICN SCHEME - continued
The balances of cption shares outstanding as at 1st April,
2002 and 31st March, 2003 comprise:

RZB8=-F EXFEAR HLFERT R-SBZH

mE-A BRE #EREYE =ZA=+-8

BREZS AREE  Numberof BREZS

Number of Number of option shares Number of

THE option option shares exercised option

Exercise shares at lapsed during during shares at

price 1.4.2002 the year the year 31.3.2003
BT
HK$

012244 33,750,000 (33,750,000} - -

0.10000 39,600,000 (28,400,000}  {11,200,000) -

0.10000 43,645,056 - - 43,645,056

116,995,056  (62,150,000)  {11,200,000) 43,645,056

The Scheme was expired on 6th April, 2007, No share

options were granted during the year.

A new share option scheme (“New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 12th September, 2002 for a period
of 5 years. The primary purpose is to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the New Scheme included
any employees, non-executive directors, suppliers of
goods or services, customers, advisors or consultant and
shareholders of any member of the Group.

The maximum number of shares options which may be
issued upon exercise of all options to be granted under
this New Scheme and other share option scheme of the
Company must not, in aggregate, exceed 10% of the
share while overall limit for ali outstanding options granted
and yet to be exercised must not exceed 30% of the
share in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the option granted to each participant {except
substantial shareholder, independent non-executive
director or their respective associates) in any 12 months
period up to the date of the grant shall not exceed 1% of
the share in issue.
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27. EBROFY-L£ 27.  SHARE OPTION SCHEWVE - continued

BREACEHRABERAT %
TRARFILEEAEEDSF (BIRE
HIR) ARAFRBEREERAE
(A B BT AR AE -

BERIBORBEREZTRARE
HEBERTEEANE TERE
EE RO ZWHE NERELA
HARAERS AN FHRTE x
BORBRLEEHZEE:

RUBHRECKRERSIVEL %ZaHE
EEMEATHTAIRE-

REFEREWERHAERLERNE
A 1 o

Starlight International Holdings Limited Annual Zeport 220%

The opticn period within which the shares must be taken
up under an option is any period as determined by the
Board, which shall not be more than 5 years from the
date on which the option is granted. The option may be
exercised by the grantee at any time during the Option
Period.

The subscription price of the share options is determined
by the Board, but shall be no less than the highest of the
closing price of the share on the offer date, the average
of the closing price of the shares of the & trading day
immediately preceding the offer date; or the nominal value
of the shares on the offer date.

The consideration for the grant is HK$1 and it shall in no
circumstance be refundable.

No share option was granted pursuant to the New Scheme
during the year.




NOTES TO THE FINANCIAL STATEMENTS
BEZEFZF=ZA=Z+—HILFEE For the year ended 31st March, 2003
28. =B 28. RESERVES
Ring
Efifi ES
Other giEy  [OHE
REEE Ah4E 8858 BB  property BHEE  Accumu-  Capital
Share  Merger  Negative  Goodwill revaluation Translation lated redemption o5
premium reserve  goodwill reserve reserve  reserve profits reserve Total
AR TEIL FERL TEL AT  TER TEx TER TR
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000  HK$'000 HKS$'000 HK$'000 HKS'000
31| THE GROUP
RZBE-FBEF-3 At 1st Aprit, 2001 50,196 37138 N5t 813y 1682 1992 125714 4,204 250784
HEEESGRS] Prior year adjustment (Note) - - - 13,025 - - 13,025) - -
g5 As restated 50,196 37,138 1157 3,688) 1,682 1,392 112,689 41,204 252,784
ERIRE Premium arising from issug
BARGEEE of shares on exercise
ZHE of warrants 1,010 - - - - - - - 1,010
BokhzER Premium on redemption
of shares - - - - - - {1,259} - {1,259}
REERGMEEL Capital redemption reserve
FZERREE arising from repurchase
of shares - - - - - - {3,364} 3,364 -
NETRNNER Exchange difference arising
MEEZERZE on translation of operations
outside Hong Kong - - - - - (1,207} - - (1,207)
JEERERRELSY Minority shareholders’ share
of changes in reserves - - - - - {51 - - {5)
BEEFEFB(HE10)  Netloss for the year (Note 10) - - - - - - 39,832) - 139,832)
RZEBZEZF=7- 8 Au3ist March, 2002 51,206 37138 11,571 {3,688) 1,682 780 68,234 44,568 211,491
EER Aiributable 10:
-ERAEHBLY - the Company
and subsidiaries 51,208 37138 11,57 (3,688} 1,682 369 73,549 44,5688 216,995
~-BELT - 3350Cia1es - - - - - 1189) [5,315) - {5,504}
51,206 37138 [ RYAl (3,688} 1,682 780 68,234 44,568 211491
Wi ZEEREFEMEHEBENE=+  Note: In adopting SSAP30 “Business combinations” last year, the

SIEBAH I BEETEIUERER
EPEHEE GTA)#ERzEE (BF8)

it R8T —

EMA—-8HE

B E

E2EE(RRE) DAREET FLHE

frELRsmER

BEL

ARER ARBRERPME GrA) F

HEBRRRERSE
HEBEANE = TREE

ERRE

ﬁfﬁWfB,OZS,OOO}%fZ

ﬁ%ﬁ&ﬁﬁ%?@ﬂéﬁﬁ&m#ﬁ
)5 Bl 413,025,000 T e

Group has elected not to restate goodwill {negative goodwill)
previously eliminated against (credited to} reserves. Accordingly,
goodwill {(negative goodwill) arising on acquisition prior to 1st
April, 2001 is held in reserves and will be charged (credited) to
income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is
determined to be impaired. The prior year adjustment represents
the correction of error in respect of impairment loss amounted
to HK$13,025,000 on the goodwill that should have been
recognized at the time of adopting SSAP30. After the correction,
the goodwill reserves and accumulated profits was each reduced
by HK$13,025,000.

Starlight Internationat Holdings Limited Annuat Report 2003




SN

[ N

28. ®E-£] 28, RESEIRVES - cont’nued
=401/ H]
EffE Ex
Other gy LE&E
RHEE SRR 258 B8 property REHE  Accumu-  Capitel
Share Merger ~ Negative  Goodwill revaluation Translation lated redemption ax
premium reserve  goodwill reserve reserve  reserve profits reserve Total
TERT TET FEx FEL TEr  FER TEL TEL TET
HKS'000  HKS'000 HK§'000 HK§'000 HK$'000  HK$'000 HKS'000  HKS'000  HK$'000
RZEE-_EMA- 8 At 15t April, 2002 51,206 37,138 1,57 (3,688} 1,682 780 68,234 44,568 211,49
BEEHEE Premium on redemption
of shares - - - - - - {3) - (3}
EERG 2 fE Discount on redemption
of shares - - - - - - 539 - 539
BERRHAELZ Capital redemption reserve
BrEDEE arising from repurchase
of shares - - - - - - {1,701} 1,701 -
NEEENNER Exchenge difference arising
FEEZERZER on translation of operations
outside Hong Kong - - - - - 1872 - - 1872
CERERIEERED Minority shareholders' share
of changes in reserves - - - - - 899 - - 899
REZARFE (B#10)  Net profit for the vear (Note 10) - - - - - - 81,118 - 61,118
BE Dividands
-nEks - Interim dividend - - - - - - 5,374) - (5,374
RZB8=£=F=1-0 At 31st March, 2003 51,206 37,138 115N (3,688} 1,682 3,551 122,813 46,269 200,542
f&: Representing:
RIBRZEZ] At 375t March, 2003
SH-EnREERE after proposed final
REHLEE dividend 287,141
“EECEEERERE 2003 final dividend proposed 13,401
270,542
BER Attributabls to:
-ARRRKEBAE - the Company
and subsidiaries 51,206 37,138 1,57 {36881 1,682 3,740 128,507 46,269 276,425
~HERE - associates - - - - - (189 (5,694 - {5,883)
51,206 37,138 11,571 (3,688) 1,682 3,551 122,813 46,269 270,542
\68/ Starlight Internationatl Holdings Limited Annual Sz acrt 2223
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For the year ended 3tst March, 2003

28. #HHE -] 28. RESERVES - continued
g
EREE BAEE
Other G
BORE g P property BHER B Capital
Share Contributed revaluation Translation Accumulated redemption g3t
premium surplus reserve reserve profits reserve Total
T FET FEL FAL TET TEz FEL
HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HKS$'000 HK$'000
FRF THE COMPANY
u\:jﬁ’ﬁﬂﬂ“p At 1st April, 2001 50,196 75,283 - - 73,332 41,204 239,995
BRTERRES Premium arising from
Ei‘uﬂxfﬁ‘ﬁﬁﬁt issue of shares on
ZEB exercise of warrants 1,010 - - - - - 1,010
BEERfzEE Premium on redemption
of shares - - - - {1,259} - (1,259)
BEEGRAmELS Capital redemption
BiREEE reserve arising from
repurchase of shares - - - - (3,364) 3,364 -
LEEFREE Net loss for the year
{#3210) {Note 10) - - - - {28,464) - [28,484)
RZBB-EZA=T-8  Ar31st March, 2002 51,206 75,263 - - 40,245 44,568 211,282
BERHZEE Premium on redemption
of shares - - - - 3) - 31
BERGZHE Discount on redemption
of shares - - - - 539 - 539
BERGAELZ Capital redemption
BREREHRE reserve arising from
repurchase of shares - - - - {1,701) 1,701 -
REFEBFE (HH10)  Netloss for the year
{Note 10) - - - - {4,206) - (4,206}
e Dividends
-SERE - Interim dividend - - - - {5,374) - (5,374)
RZBB=-FZB=+-8 At31st March, 2003 51,206 75,263 - - 29,500 46,269 202,238
K& Representing:
R-ZEZEZF At 31st March, 2003
Zt-BAkREFRS after proposed final
BEkGE dividend 188,837
ZERCEHERERE 2003 final dividend
proposed 13,401
202,238
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28. -4l
EYRBREARTINERBHELR
BAAETROEEANBQIRK
BRIEAFEEBEZEZR:

BEBREQRNE BREFH RN
ARBIZERBBTA DK FERR.
EARETRETIBARERE
BPERIBMNRESFL DK

(a) EEDREEZEZEERIBAZ
ET5: %

() HEEZAZREEZAME
BEETRDREMNDEE A
MARE-

EERABREQDAAIEDEZ B
BEEHE75.263,0008 1 (2T
T % :75,263,0008 L) Rk Rt
29,500,000 T (Z T T =
40,245,000 7T) °

for the year ended 31st March, 2003

Starlight International Holdings Limited Annual Iz 30/ 2322

RESERVES ~ centinued

The contributed surplus represents the difference
between the book value of the underlying net assets of
the subsidiaries at the date on which their shares were
acquired by the Company and the nominal amount of the
Company's shares issued for the acquisition.

in addition to accumulated profits, under the company
law in Bermuda, the contributed surplus of a company is
also available for distribution to shareholders. However,
the Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

In the opinion of the directors, the Company’s reserves
available for distribution at the balance sheet date
consisted of contributed surplus of HK$75,263,000 (2002:
HK$75,263,000) and accumulated profits of
HK$29,500,000 (2002: HK$40,245,000).




BE_RIF=EZAZ+-ALEE For the year ended 31st March, 2003
29. CEEEZES 29. CASH GENERATED FRCM CPERATICONS
2003 2002
FET FHET
HK$'000 HK$'000
HEDREM S (EE) Profit {loss) before taxation 61,425 (39,877)
FEGBE & D B E R Share of losses of associates 379 1,485
HEWERBE QG F Amortisation of goodwill arising
EXEZHE on acquisition of subsidiaries 1,658 392
ERREMEL Deficit (surplus) on revaluation
&g (Ef) of investment properties 1,490 (270)
BE-MEBATSEIERT Release of negative goodwill arising
EfzamEE = on acquisition of additional interest
in a subsidiary - (3,155)
ME - BERES2TE Depreciation of property, plant
and equipment 35,580 33,730
HiEEZBRERA Dividend income from other investments (6186) (1,122)
ERERMELER Brokerage expenses on redemption
of shares 13 24
BRTREMEFIE Interest on bank and other borrowings 7.287 9,042
—HEESHEREZHE interest on obligations under a hire
purchase contract 1?7 24
FE Y A Interest income {119) (1,187)
REBHOERAEESR Impairment loss recognised in respect
of investment securities 6,500 2,965
BEPME (DE)B®Z  Impairment loss (written back) recognised
WEBE in respect of properties
under development (4,658) 3,155
EEWME HERES Gain on disposal of property, plant
Z U zk and equipment (115) (108}
SNEE R E B Effect of foreign exchange rate change 2,771 {1,231
FE (EN) B {Increase) Decrease in inventories (29,029) 13,678
FEKERIE - & RTEN Increase in debtors, deposits and
IR M prepayments {20,883) (44,439)
B E R Decrease in other investments 11,808 41,369
PTETHRIEERD Decrease in investments
in derivative instruments - 2,933
FE Lk B 2 B BRIA Increase (Decrease) in amounts
&0 Gy due from associates 649 (3,6489)
ENBEERESEFLEIN Increase in creditors and accrued charges
and customers’ deposit 14,373 56,750
EABEAREERD Decrease in amount due to
an associate - (467)
LEEELZHS Cash generated from operations 88,532 70,052
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for the year ended 31st March, 2003

W, ERESEEEEZST 8¢ AXD CASH
2003 2002

FHET FET

HKS'000 HK$000

BRITEFTEERES Bank balances and cash 55,853 23,180
BITEX Bank overdrafts (5,481) (1,518)
50,362 21,662

w

REF X4 TZ%ﬁﬁTE’“ﬂ
Niceday Company Limited
([Niceday. ) BE—HBIE=ZE2Q
BIREMBEIREERNT([FEE
SRR EFTHE BRI TEN &
FA#E—RAadAERTtEZEE
¥ % - NicedayRA] 16 EB W AT
56%°

R-EF=ZF=ZR=1T—H FT%H
EYBEBESTOEREZBEHRRFE
%’JME¥%Zﬁ@§§:&§%E{%ﬁ§{E

. ,M,,y\,,‘@, . ,»‘,,‘“ ,,\‘\‘ e

..,\., wy e A L T T
e

i\ I -«,\‘ MmN
RS YT SOV VO RIGa U0 B TN o0y TFAN SHIV GO 08

€3

In 2002, N|ceday L;m|ted ( Niceday"”), a whoHy owned
subsidiary of the Company, entered into an agreement
with % B M ESE T 124 22 8] (“PRC joint venture party”),
an independent third party, for the re-development of
properties under development into a residential and
commercial complex known as Fortune Garden, excluding
the basement level. Niceday is entitled to 56% of the
proceeds from property sales.

At 31st March, 2003, the aggregate amount of assets
and liabilities recognised in the Group’'s financial
statements in relation to the interest in jointly controlled

BEZHERT: operation is as follows:
2003 2002
FET FHET
HK$'000 HK$'000
AE Assets 37,859 29,000
BE Liabilities
AInEREEIEE Result attributable to the Group

Starlight International Holdings Limited Annugal.:z2c0i=ll:
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HE-RRZE=-A=+~-BLEE For the year ended 31st March, 2003
32. REEBEBEZEER B 32. UNPROVIDED DEFERRED TAXATION

FEEBRAFRERBECELHIE
24000008 L (-2 F = &
6,436,000 T) FBITE REEBER
HuESHEE By eE.

A

RAGEEERBEEETNAIR
ﬁiﬁimiﬁ Eﬁlﬁtﬁﬁﬂ’%iﬁim i3
BRANKERELAZELEHEER
%0

REHD BRREDRELEEY
EEBCHEAE (BE) FEAN
2

The potential deferred taxation charge of the Group for
the year amounted to HK$2,400,000 (2002: HK$6,436,000)
which represents the tax effect of timing differences in
respect of depreciation, taxation losses and other timing
difference.

A potential deferred tax asset has not been recognised in
the financial statements in respect of tax losses available
to set off future profits as it is not certain that the tax
losses will be utilised in the foreseeable future.

At the balance sheet date, the net amount of potential
deferred taxation asset (liability) not provided for in the
financial statements is analysed as follows:

HER
The Group
2003 2002
FET FET
HK$'000 HK$'000
RHEEZEEZHBETERD: Tax effect of timing differences
attributable to:
A REEERRERH Taxation losses available to relieve
wA B EE: future assessable profit:
- EEWEAR - Hong Kong subsidiaries 38,207 39,975
METELTHBELY Excess of depreciation allowances
MR EZHTERS claimed for tax purposes
over depreciation charged
in the financial statements (8,528) (7,896)
Hitis@EEz8 Other timing difference 40 40
29,719 32,119

AREZMEEEEMII Bz B
REHEZEFEBRBRE B
TEERBEBLZEREE

RELR ARRLREERRE N

EHEZELEHIA-

The surplus arising on valuation of the Group's properties
does not constitute a timing difference for tax purposes
as any profit realised on their subsequent disposal would
not be subject to taxation.

At the balance sheet date, the Company had no significant
unprovided deferred taxation.

Startight International Holdings Limited 2 TzL3C
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For the year ended 31st March, 2003
33. BRI 33, CAZTAL CONRITMENTS
2003 2002
FET FEIT
HK$'000 HK$'000
EHENERETHERES Capital expenditure contracted for
BEZUE - BER but not provided in the
REZELTER financial statements
— U BBRRERE - property, plant and equipment 7,819 3,384
— Y E R R E — property development project - 4,673
7,818 8,057
REHEH ERRLEEERE R At the balance sheet date, the Company did not have any
e capital commitments.
3 HREL 34, CONTINGENT LIARILITIES
pig = ERT
The Group The Company
2003 2002 2003 2002
FET FET FET FAEIT
HK$'000 HK$'000 HK$ 000 HK$'000
ERZRIT Bills discounted with
BRIREE recourse 5,884 3,829 - -
MM EBRRIERIE  Guarantees given to banks,
EEMmMMESET a supplier and a financial
—fHEE R institution in respect of
—EhEEE credit facilities granted to
B 2 R subsidiaries - - 673,733 681,113
WEBABEEA  Faciities utilised by the
BARDEIME subsidiaries guaranteed
BRZEE by the Company - - 100,964 98,956
)8R 1T HE Guarantee given to banks
EEER in respact of mortgage
iR E TR loans of the buyers of
MEZER the property under
EB/ER development 5,680 - - -

74
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For the year ended 3ist March, 2003

35, EEMEGAE 35. OPERATING LEASE COMMITMENTS
TEEERARAA The Group as lessee
REFZB RNEEMN T 5 HARBERA At the balance sheet date, the Group had commitments
TRz EAEYELRERAN Y for future minimum lease payments under non-cancellable
BERASAEZEAT: operating leases in respect of rented premises as follows:
rHEA
The Group
2003 2002
FET FET
HK$'000 HK$'000
—&F R Within one year 2,596 1,928
E_ETFRENRN In the second to fifth years inclusive 3,999 4,944
BARE Over five years 3,316 3,623
9,911 10,395
EEHONZELEEZHAE Operating lease payments represent rentals payable by
BEMEZENE2 - BADEER the Group for its office and factory premises. Leases are
BEBET FTHFER-_THEF-Hs negotiated for an average term of 25 years and rentals
REAHBHAREER- are fixed over the lease terms.
TEBERERA The Group as lessor
BEZOXCHBESITARR_F The properties held have committed tenants for the next
B -AEFHEERFEITN T E two years. The Group had contracted with tenants for
MERATRHRE CEEHORER the future minimum lease payments under non-cancellable
Bz ARFEES: operating leases which fall due as follows:
2003 2002
FET FHET
HK$'0060 HK$'000
Within one year 2,674 2,523
In the second to fifth years inclusive 2,306 2,247
4,980 4,770

™
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s NGRS TE T SINANGIA . STALIMENTS
ZA=+—-BitFE For the year ended 3tst March, 2003
TEER 38, PLEDEE OF ASSELS
RELBD FREERETEEES At the balance sheet date, the Group pledged certain
—MEER ﬁ‘%&ﬁ<<‘ BERERZREFD assets with the following approximate carrying values to
CER ZEBEEZARANEREE®R secure the general credit facilities granted to the Group
T and the margin accounts with brokers:
2003 2002
FET FHET
HK$ 000 HK$'000
REDE Investment properties 30,160 31,480
Bz Other properties 42,030 42,750
EEREEWEREE Factored debtor balances 51,667 26,472
EmigEZERAE Other investments at carrying value 14,984 29,178
BEREREIE. Margin deposits with brokers
B RBEMAKIER as included under debtors,
2R EREES deposits and prepayments 4,709 7,108

BT
AEBZ2EBERTERAEIT R
FMELEeE ([R8ER])-BH
BRNB BB RNETEIHRIE
REERASFAREILREL 2
FEAT 3K

FERTPECHEBEATSICEERR
BRNEREBZRREFNTE Z
RE - ZETHEIMBARERERT
BEETERLABMESET -£E
HEHERREANFEZETRER
RETBIFTIR T REE L e

i g ERZFETEZF=A=
+—8 ﬁ‘EF ZERKERNETE
Ris Eiéf R ABE R =
REUFE Z TR

arnu

AETIREMENT BEVERTS STHEMIE

The Group par‘umpates in the Mandatory Provident Fund
("MPF") Scheme implemented by the Hong Kong
Government for all qualifying employees in Hong Kong.
The assets of the scheme are held separately from those
of the Group, in funds under the control of trustees. The
retirement benefit cost for the MPF charged to the income
statement represents contributions payable to the fund
by the Group at rates specified in the rules of the MPF

scheme.

The employees employed in the PRC subsidiaries are
members of the state-managed retirement benefits
schemes operated by the PRC government. The PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits schemes to
fund the benefits. The only obligation of the Group with
respect to the retirement benefits schemes is to make
the required contributions under the schemes.

At 31st March, 2002 and 2003, there were no significant
forfeited contributions, which arose upon employees
leaving the retirement benefits schemes, available to
reduce the contributions payable by the Group in the
future years.




NOTES TO THE FINANCIAL STA

38.

THEALRS
MAEFER NEEABEQRFEDT
THTEEXRS:

For the year ended 31st March, 2003

38. RELATED PARTY TRANSACTIONS
During the year, the Group entered into the following
significant transactions with associates:

2003 2002

FET FET

HK$’000 HKE'000

EEBEWHZFBUWA Interest income received by the Group - 429
FEBIRZESUEA Commission income paid by the Group - 636
REBHE Sales by the Group - 1,979

NERZGZEREESKERER
ZERBURBZRITHEH

o AR T B
A RRERSTP=F=A=S
—ERUBBAMERZ A8 AR

BEEENMIEI9 -

%U%%J?%E AEBIEBRR /AL
ARl —HIELTESFREZRE
REBAEREE-TEHASBEL-

The prices of the above transactions were determined by
the directors with reference to the prevailing market rates
or prices for similar transactions with unrelated third
parties.

In addition, at 31st March, 2003, the Group had
outstanding amount due from associates, details of which
are set out in note 19.

Mr. Lau Sak Hong, Philip, a major shareholder of the
Company, has provided a personal guarantee to indemnify
the Group for any impairment of an unlisted investment
in securities to the extent of HK$15 million.

Startight International Holdings Limited Arrual Repori 2203
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MEARERE

Name of subsidiary

HEARELF
ACME Delight Limited

Cosmo Communications
Corporation

KEHRRQ A
Ever Solid Limited

Gladman Investments
Pte. Limited

EMERBETFHE
BRAA

Starfair Manufacturing
(Panyu) Company
Limited

ENBEEERALA
Korrigan Industrial
Holdings Limited

BHYAERRAA
Korrigan Merkating
Limited

ERMCERRLOA
Master Light Enterprises
Limited

For the year ended 31st March, 2003

€
©3

Bu=aEm/ ERTEER
B RE/EMELAEE
Place of Nominal value of

issued ordinary
share capital/

incorporation
or registration/

operations registered capital
FE 2B T
Hong Kong HK$2
XB/MEX 1,671,000% 7T

United States of
America/Canada

US$1,571,000

EE 10,000% 7T
Hong Kong HK$10,000
¥k BE 25 MR T
Republic of Singapore/ S$2
Hong Kong
REARHAM 26,300,000/ 7T *
People’s Republic HK$286,300,000*%
of China
EE 25,000,000% 7T
Hong Kong HK$25,000,000
& &
Hong Kong HK$2
B 28T
Hong Kong HK$2

Starlight international Holdings Limited Annual Resor: 2223

PRINCIPAL SUBSIDIARIES
Details of the Company’s principal
March, 2003 are as follows:

rEBER
BRER
Attributable
equity interest
to the Group

100%

91.4%

100%

100%

100%

100%

100%

100%

subsidiaries at 31st

TREXR

Principal activity

AR

Investment holding

HEETEM
RIREBR

Trading in electrical
appliances and
investment holding

BYEGEBERHEE

Manufacture and
sale of electronic
products

BETHRE

Provision of
administrative
services

ETERHERES

Manufacture and
sale of glectronic
products

RAZER

Investment holding

BERERES
Trading in
television sets

REAER

Investment holding




39.

FEWE AT -4

MBAFRE

Name of subsidiary

YVEEERERLA
Merrygain Holding
Company Limited

Newstar.com Limited

EEERAF
Niceday Limited

Nice States Investment
Limited

BEERR LA
Noble Win Limited

EEEESRME
BRE LT

Panyu Starfair Electronics
Manufacturing Company
Limited

ERERZE M
BRA A

Panyu Success Base
Plastic Company Limited

Sheen United Technology
Limited

FINARMETER AT
Shenzhen Starlight
Electronics Co. Ltd.

For the year ended 31st March,

38. PRINCIPAL SUBSIDIARIES - continued

RABEMR BRTEER
¥ 50 BA/SREXREE
Place of Nominal value of

issued ordinary
share capital/

incorporation
or registration/

operations registered capital
EE 5,000,000/ 7T
Hong Kong HK$5,000,000
HKEBELRREHS =
British Virgin Islands US$1
EiE 2&TT
Hong Kong HK$2
5% 2B
Hong Kong HK$2
o 2E T
Hong Kong HK$2
FEARAME 21,500,0007% 7 *
People's Republic HK$21,500,000*
of China
REARANE 20,000,000/ 7T *
People’s Republic HK$20,000,000*
of China
KEXLBLRES 1£7T
British Virgin Islands US$1

mE ATHEME 60,000,000 7T *
People’s Republic HK$60,000,000%
of China

EREEL
RERER
Attributable
equity interest
to the Group

96%

100%

100%

100%

100%

100%

80%

100%

100%

FEREK

Principal activity

ZETS

Property investment

RELR

Investment holding

HEEBRRMERE

Investment holding
and property
development

NERE

Property investment

MERA

Property investment

ETERUEREE

Manufacture and
sale of electronic
products

ERERNEREE

Manufacture and
sale of plastic
products

REER

Investment holding

ETERHERES

Manufacture and
sale of electronic
products
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MELARRE

Name of subsidiary

AYKBEFERAA
Shenzhen Yongjian
Electronics Co. Ltd.

REREERAT
Starlight Exports Limited
{formerly krown as

Shinning Start
Investment Limited)

Skylight Techriologies
Limited

SIH Limited

EBRZRER LA

Starlight Video Limited
{formerly known as
Singhale Development
Limited)

AT SEEETR DA
(B[N EZRE
BRAF])

Starlight Marketing Limited
(formerly known as
Sixlights Development
Limited)

ERETERLA
Star Fair Electronics

Company Limited

Star Fair Manufacturing
Company Limited

Starlight Internationat Heldings Limited

For the year ended 31st March, 2003

39 PRINCIPAL SUBSITIARIZS - con
MygEm,/ BRTEER
B B BE /SRErEE TEDMEL
Place of Nominal value of BREZ

incorporation
or registration/
operations

HEARLA
People's Republic
of China

Bl
Hong Kong

HEHBAES
British Virgin Islands

HESRARES
British Virgin Islands

EE
Hong Kong

s
Hong Kong

R
Hong Kong

Jersey/
REARERN

Jersey/People’s
Republic of China

Annugl-Zeccr 2028

issued ordinary

share capital/

registered capital

6,200,000/& 7. *
HK$8,200,000*

2ETT
HK$2

=
US$1

10,000/ 7T
HK$10,000
4%E 7T
HK$4

2B
HK$2

15,090,000/ 7T
HK$15,090,000

1258
£12

Attributable
equity interest
to the Group

100%

100%

100%

100%

100%

100%

100%

100%

ITEEY

Principal activity

ETEMHERNE

Manufacture and
sale of electronic
products

MERE

Property investment

RALR

Investment holding

RALH

Investment holding

AEEARREH®
ZERRB

Provision of nominee
services for group
companies

HFEE

Securities trading

ETERES
Trading in electronic
products

EFERREBESR
HERES
Manufacture and
sale of electronic
and plastic products




el =07 {ET-‘J = .~=>._\. n e =, np= NG| - T AR EEey T T R NS S
IR R NOTES "0 THZ FINANCIAL §TATEYENTS

For the year ended 31st March, 2003

3¢ FEMDOAT -G 39. PRINCIPAL SUBSIDIARIES - continued
RUREH, BRITEER
BN E REHEMETEE FEOEE
Place of Nominal value of REES
incorporation issued ordinary Attributable
N or registration/ share capital/ equity interest TEXH

Name of subsidiary

Star Legend Technologies
Limited

Star Legend Offshore
Limited

AREFARERE
Star Light Electronics
Company Limited

BEERBRNE
Starleat Development
Limited

AMAEEFER AR
Starlight Electronics
{Macau) Limited

RETABEFERLDA

Starlight Electronics
Company (Zhuhai}
Limited

Starlight eTech {Holdings)
Limited

FREEER A
Starlight Industrial
Holdings Limited

Starlight Manufacturers
Limited

AEASERERLDT
Starlight Marketing
Development Limited

operations

RBEBRES
British Virgin Islands

EBABRES
British Virgin Islands

FE
Hong Kong

EE
Hong Kong

R

Macau

FEARAME
People’'s Republic
of China

KBAEBREE
British Virgin {siands

&
Hong Kang

Jersey/
FEARANE

Jersey/People's
Republic of China

R
Hong Kang

registered capital

17T
us$

17T
US$1

13,000,000/ 7T

HK$13,000,000

2B
HK$2

2,500,000R P8 %
MOP2,500,000

10,000,000 7T *
HK$10,000,000*

1E7T
Uss1

73,920,192% 7%
HK$73,920,192

100,000/ 7T
HK$100,000

2B
HKS$2

to the Group

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal activity

REER

Investment holding

REER
Investment holding

ETERES
Trading in electronic
products

REER

investment holding

S@ARRE
Agent for
group companies

BEFERBERHYE

Manufacture and
sale of electronic
products

REER

Investment holding

RALR

Investment holding

EFTERHEEREE

Manufacture and
sale of electronic
products

BETEREH
Marketing in
electronic products
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ETEMEOLAR -4

B

Place of

incorporation
MBLARAE or registration/
Name of subsidiary operations

Starlight Overseas
Marketing Limited

HEEHAERRE BE

Starlight R&D Limited Hong Kong

EERERBLA &

Starshow Investment Hong Kong
Limited

EHEEERAR s

Success Base Industries Hong Kong
Limited

Top Spring Technology KBEBRES
Limited British Virgin Islands
EEERTCERME FEARENE
ER LA People’s Republic
of China

* EMERETHESRAR &
BEERBRHERRAA -ER
EHEBHeERDE R
BEFERQF RIKEET
ER2B REMATHEFER
ARIRERELTEEEMERR
LER-_FER=ZF=A=+—8
ZEBEWmEXD R B
26,300,000 7T+ 17,000,000%
7T - 20,000,000/ 7T - 69,309,231
H 7T -4,431,0345 7T - 10,000,000
T % 31,750,000 A R# -

Starlight Internationat Holdings Limited Annual Redert 223

(23]

TERGEAE
Repubtic of Mauritius

RMB38,000,000*

TO U SUNANE AL § MENTS
for the year ended 31st March, 2003
[CIPAL SUBSIDIARIES - continued
ERTEER
BE AREREE EREES
Nominal value of BEER
issued ordinary Attributable
share capital/ equity interest T EER
registered capital to the Group  Principal activity
1ET 100% BFERESH
Us$1 Trading in electronic
products
10,000 7T 100% WIREER
HK$10,000 BETIERE

Material sourcing
and provision of

engineering

Services
2ET 100% REELAREY
HK$2 ERER®

Provison of nominge
services for group

companies
4,000,000/ 7T B0% ZBREMBERFEE
HK$4,000,000 Manufacture and
sale of plastic
products
= 100% REAER
US$1 Investment holding
38,000,000 7 * 100% MEZER

Property development

The registered capital of Starfair Manufacturing (Panyu}
Company Limited, Panyu Starfair Electronics
Manufacturing Company Limited, Panyu Success Base
Plastic Company Limited, Shenzhen Starlight Electronics
Co. Ltd., Shenzhen Yongjian Electronics Co. Ltd., Starlight
Electronics Company (Zhuhai) Limited and Z2E BBt E
EEBR QST were paid up to HK$26,300,000,
HK$17,000,000, HK$20,000,000, HK$59,309,231,
HK$4,431,034, HK$10,000,000 and RMB31,750,000
respectively as at 31st March, 2003.
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38.

40.

IRR=ZFZAEZT-ALEE

FEROAT -4
EERBRLEMIAEEZHE
REVERFEZEREBEEENY
E IENTEEEEFELTER
N-EERRAMEHAEMKHBLT
ZHEFBBCEHBR IR

B SIH Limited® Star Legend
Offshore Limited B KX QA E)EE B H
ShFBREMZMBAREEEAAT
HEFE - NAFEXRETFEREM
BE HENBEATEEIAEEES

e
r%l:l 7R ©

OB FMEBIRE KRR
ERZELERAREERFCDEN
DREUNFTESFEZE2%H

For the year ended 31st March, 2003

40,

PRINCIPAL SUBSIDIARIES - continued

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results of the year or constitute a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other
subsidiaries are held indirectly by the Company. None of
the subsidiary had any loan capital outstanding at the end
of the year, or at any time during the year.

COMPARATIVE FIGURES

Certain comparative figures like other operating income,
unprovided deferred taxation and pledge of assets have
been reclassified to conform with the current year's
presentation.
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E S

BeBF (BR)

REAE

BEBEQRARER

At FEEER

BEHAEEES
2R ER)

BB

AABRDPBRE
EEARA(BR)

SERRER

EEERF (BR)
FH

TURNOVER

PROFIT (LOSS) FROM
OPERATIONS

FINANCE COSTS

SHARE OF RESULTS OF
ASSOCIATES

OTHER NON-OPERATING
ITEMS

PROFIT (LOSS) FROM
ORDINARY ACTIVITIES
BEFORE TAXATION

TAXATION

PROFIT (LOSS) BEFORE
MINORITY INTERESTS

MINORITY INTERESTS

NET PROFIT {LOSS) FOR
THE YEAR

BE=B=1+-BLFE
Year ended 31st March,

1999 2000 2001 2002 2003
FET TET TET FET FER
HK$ 000 HK$'000 HKS$'000 HK$'000 HK$'600
1,216,267 1,315,842 1,325,555 932,781 1,379,372
56,400 112,731 (37,498) (29,316} 69,108
{8,435) {6,157) {13,909 (9,066) (7,304)
(1,078) {1,187) {701) {1,495} (379)
{11,670) (2,924) - - -
35,217 102,463 {62,108) {39,877) 61,425
{2,084} (2,472) (1,454) (242) (218)
33,133 99,991 (53,5662) (40,119) §1,207
716 287 759 287 (89)
33,849 100,278 {62,803) (39,832} 61,118
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TEWIHEE EIVE YEAR FINANCIAL SUMNMARY
FEREBE ASSETS AND LIABILITIES
R=ZB=+-18
At 31st March,
1998 2000 2001 2002 2003
FET FETL FiET FET FET
HK$'000 HK$'600 HK$'000 HK$'000  HK$'000
(E3)) (EZf)
(restated) (restated)
RENE INVESTMENT PROPERTIES 47,560 46,610 44,980 45,250 43,760
ME BRERER PROPERTY, PLANT AND
EQUIPMENT 218,976 218,422 234,320 241,180 251,244
BRAYE PROPERTIES UNDER
DEVELOPMENT 34,000 32,000 32,000 29,000 37,859
BEH GOODWILL - - - 16,183 14,525
858 NEGATIVE GOODWILL - - - {3,844) (3,844)
BENTEE INTEREST IN ASSOCIATES 2,168 998 9,955 2,683 2,384
BurE INVESTMENTS IN SECURITIES - 1,040 38,646 32,681 26,181
TBEERE NET CURRENT ASSETS 252,383 322,755 207,106 136,831 176,534
555,087 621,825 567,007 499,994 548,643
BB IR Financed by:
R % SHARE CAPITAL 214,960 208,485 269,320 269,323 268,742
BURERDRE SUBSCRIPTION MONEY
RECEIVED - - 4,377 - -
i RESERVES 298,008 370,987 252,785 211,491 257,141
BRRERE PROPOSED FINAL DIVIDENDS 10,376 18,223 - - 13,401
RR&ES SHAREHOLDERS' FUNDS 523,342 597,695 526,482 480,814 539,284
-FHABZEN BORROWINGS - AMOUNT
DUE AFTER ONE YEAR 21,410 13,950 31,240 18,800 8,750
PERRER MINCRITY INTERESTS 10,335 9,959 9,110 458 547
- FHIABZHH OBLIGATIONS UNDER
HEREESH FINANCE LEASES AND
RiE HIRE PURCHASE
CONTRACTS - AMOUNT
DUE AFTER ONE YEAR - 221 175 122 §2
555,087 621,825 567,007 499,994 548,643
F: —ANMN ZTEEEEZHBEAEAE_TT  Note: The figures for 1999 and 2000 have been restated as a result of

TEROEHEBEYNENT (BET)
(BHOREBEIMCDEELED-

Starlight International Holdings Limited

adoption of the Statement of Standard Accounting Practice 9
(Revised) “Events after the balance sheet date” in 2002.
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N
SN

ERERAERSEZREYX
Investment properties
held for rental purposes

BEHEE
(FER)
Gross floor
area (sqg. ft.)

=
Nature
of property

rEBEEERE
Attributable
interest

to the Group

HYSE
Category of
fease

ERMBEEEEE T\
EnREEAE+=8B-C-D
Units B, Cand D on

13th Floor of

Guangdong Tours Centre
No. 18 Pennington Street
Causeway Bay

Hong Kong

EAPBESEBATAR
F—HROZTREA

Unit A, 26th Floor

United Centre

No. 95 Queensway, Central
Hong Kong

BEERBFAB-_B=1T_%

WBTERETNE
18th Floor
Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen
Hong Kong

BEEATAEZAZ=TH

WHBIEAE T2

The front portion of 12th Floor

Shing Dao industrial Building

No. 232 Aberdeen Main Road

Aberdeen
Hong Kong

BRPYHE
Properties
under development

2,280

5,643

12,079

4,970

RS

Commercial

BES

Commercial

Iz

Industrial

I

Industrial

EEHEE
(FRFR)
Gross floor
area (sqg. ft.)

100%

100%

100%

96 %

MEHE
Nature
of property

REHBEQ

Long leases

RFEHED

Long leases

REHED

Long leases

REHELD

Long leases

rEOEGES
Attributable
interest

to the Group

ZEREHAB LR
221 % 36 £

696,331
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mAREE
Commercial and
Residential

56 %
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